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General 
Media Analyzes U.S.-USSR INF Summit Talks 
Welcomes Accord 


HK091104 Beijing RENMIN RIBAO in Chinese 
9 Dec 87 pl 


{Commentator’s article: “This Is Only the Beginning” ] 


[Text] The U.S.-Soviet Intermediate-Range Nuclear 
Forces (INF) Treaty has been brewing for a long time. It 
was finally officially signed by Reagan and Gorbachev 
on 8 December during the U.S.-Soviet Washington sum- 
mit. The treaty provides that the two sides shall elimi- 
nate all their intermediate-range and intermediate-short- 
range missiles within 3 years. Although it covers only a 
small portion of the superpowers’ nuclear arsenals, it is 
after all the first nuclear disarmament treaty that has 
ever been signed since the emergence of nuclear weapons 
in the world. For this reason it has become a topic of 
common concern and is appreciated by the international 
community. If this treaty can really be put into effect it 
will be the first step taken by the United States and the 
Soviet Union toward nuclear disarmament. To some 
extent, it will help to relax international tensions. This is 
a development deserving applause. 


Six years have passed since the U.S.-Soviet intermediate- 
range missile talks opened in 1981. During the pro- 
tracted talks, both sides drove a hard bargain and strug- 
gl.d hard against each other. Anyway, because of the 
strong demand and pressure of world public opinion, 
and out of consideration of their own needs, the United 
States and the Soviet Union finally reached a compro- 
mise which lead to the present a ord. 


In recent years people of all natiuns nave voiced stronger 
and stronger opposition to the arn.s race and made just 
appeals for peace and disarmament. Not long ago, the 
42d UN General Assembly adopted dozens of motions 
concerning disarmament, urging the United States and 
the Soviet Union, who maintain the world’s largest 
nuclear arsenals and conventional armaments, to under- 
take special responsibilities in the disarmament process 
and to take the lead in going into action. The adoption of 
all these motions reflected the strong desire of the 
world’s people. The strong determination of pec 2 of all 
nations in demanding disarmament has given a great 
impetus to the nuclear disarmament talks between the 
two superpowers. The conclusion of this INF Treaty 
represents an achievement for the world’s people in their 
struggle for disarmament. 


However, one must be aware that the signing of the INF 
Treaty is merel:; the first step, since these types of 
missiles account for only about 4 percent of the U.S. and 
Soviet arsenals. Even if these missiles were eliminated, 
the two countries would still have the power to com- 
pletely destroy the world several times over. Therefore, 
on the whole, the signing of the accord should definitely 
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not be regarded as a sign of a drastic reduction in the 
danger of nuclear war, nor of a fundamental relaxation of 
international tensions. Strategic nuclear weapons are the 
mainstay of the nuclear force of both the United States 
and the Soviet Union. At present each side owns over 
2,000 strategic nuclear weapons and more than 10,000 
nuclear warheads. What is more, both sides are stepping 
up their development of space weapons. For this reason 
the world is still under severe nuclear threat. There 1s 
undoubtedly a long way to go before genuine and thor- 
ough nuclear disarmament can be achieved. 


During previous U.S.-Soviet talks, leaders of the two 
countries repeatedly expressed the hope of reducing 
strategic nuclear weapons by 50 percent. This issue has 
also been placed on the agenda of the current summit. Of 
course, this is a good indication. However, over the past 
few years very little progress has been made in this 
respect. There is considerable divergence of opinion on 
the issue and both sides have been plunged into endless 
haggling. Facts show that any intention to have nuclear 
superiority over the other is not conducive to a reduction 
of nuclear weapons. Instead, such intentions will lead to 
a spiralling rise in the nuclear arms race. Therefore, how 
to drastically reduce strategic nuclear weapons and thor- 
oughly destroy them, and how to prevent the nuclear 
arms race from developing into space remain arduous 
tasks for all countries. These issues are also a test of the 
sincerity of the United States and the Soviet Union 
regarding disarmament. 


The Chinese Government and people have always 
believed that the struggle against the arms race and for 
disarmament constitutes an important aspect of safe- 
guarding world peace. We have consistently stood for 
complete prohibition and thorough destruction of 
nuclear weapons. We welcome U.S.-Soviet disarmament 
talks and the signing of the INF Treaty. We also hope 
that following the conclusion of the INF Treaty, the 
United States and the Soviet Union will, in accordance 
with the will of the people of the world, seriously and 
sincerely continue their negotiations, considerably 
reduce nuclear weapons and conventional weapons in 
real earnest, and stop the space arms race. This would 
virtually ease the threat of a nuclear world war and let 
the people of the whole world live in peace and freedom 
under a clear, blue sky. To achieve this, people of all 
countries should continue to make unremitting efforts. 


Discusses Background 
OW081214 Beijing XINHUA in English 1136 GMT 
8 Dec 87 


(“News Analysis: Soviet-U.S. Summit Begins in Wash- 
ington (by Wang Chongjie)” — XINHUA headline] 


[Text] Washington, December 7 (XINHUA)—Soviet 
leader Mikhail Gorbachev arrived here this afternoon to 
begin his third meeting with U.S. President Ronald 
Reagan in three years’ time. 
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Upon arrival, he said he came to sign the Intermediate 
Nuclear Forces (INF) Treaty and to discuss international 
and bilateral issues. However, the key issue at the 
summit would be reducing offensive strategic weapons, 
he said. 


This summit is certainly not a reunion between old 
friends. Rather, it is a new round of haggling between 
rivaling superpowers struggling to make new decisions in 
a new world climate. And their first problem is how to 
deal with the long-lasting U.S.-Soviet arms race and 
arms reduction talks. 


The INF Treaty, to be signed at the White House by 
Reagan and Gorbachev tomorrow afternoon, was 
reached only after hard negotiations. This is the first 
time that Moscow and Washington will actually reduce 
their nuclear arsenals, but the number of nuclear missles 
to be scrapped in three years under the treaty will come 
to only three percent of their total nuclear buildup. 


The two countries had great difficulty in reducing offen- 
sive strategic weapons and space weapons, though each 
has claimed to agree to reduce 50 percent of its offensive 
Strategic arms. The United States wants the Soviet 
Union to cut more of the land-based missiles in which 
Moscow has an advantage, while the Soviets want the 
Americans to eliminate more of their strength in the 
form of submarine-launched missiles and nuclear-carry- 
ing strategic bomvers. 


Moreover, Washington wants to stay within the confines 
of a 1972 treaty limiting anti-ballistic missiles for only 
seven years and has said it will not cancel its Strategic 
Defense Initiative (SDI) known as Star Wars program. 
Moscow insists the 1972 treaty should be adhered to for 
10 years and says it will take counter measures if 
Washington begins to deploy space weapons. 


It seems the Americans are pressing for a Soviet cut of 
offensive strategic arms with its SDI program and the 
Soviets want to tie up the U.S. SDI program by propos- 
ing reduction of offensive strategic arms. The essence is, 
both of them want to get the upper hand of the other in 
the military sphere. 


Are they beginning tv drastically reduce arms of all kinds 
or will they further expand the arms race into space? Let 
us see what answer the summit offers. 


In today’s world, many of the regional conflicts either are 
direct products of the Soviet Union and the United 
States, or have become protracted because of interven- 
tion by the superpowers. These regional issues will come 
up during the Reagan-Gorbachev meeting and people 
will want to see how the superpowers demonstrate the 
“special responsiblities” towards the world that each has 
bragged about. 
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The U.S.-Soviet trade and cultural exchanges have sut- 
fered for decades from their arms race and their rivalry 
in different parts of the world. Their relations will 
continue to be affected by political and military factors. 


Gorbachev is the third Soviet leader to have visited the 
United States. Before him. Nikita Khrushchev came to 
Washington in 1959 and Leonid Brezhnev followed in 
1973, but the world climate has changed greatly during 
the past decades. 


The hope today is that the Soviet-U.S. summit will come 
out with decisions helpful to arms reduction and easing 
world tension. 


Studies New Trends 
HK081328 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 49, 7 Dec 87, pp 24-25 


[Article by LIAOQWANG special correspondents Peng Di 
(1756 6611) and Qian Xing (6929 5887): “From ‘Hide 
and Seek’ to ‘Counting the Beans’—Writing at the Time 
of U.S.-Soviet Summit” 


[Text] While the American and Soviet heads of state, 
Reagan and Gorbachev, are going to hold their third 
round of talks in Washington, there is a new trend in 
relations between the two countries which merits 
people's attention. 


The most striking problem in U.S.-Soviet relations is the 
acuteness of the arms race and the harsh balance of 
nuclear terror. To develop, deploy, protect, and conceal 
their own nuclear forces, the two countries have done 
everything possible to reconnoiter, detect, and prepare 
the destruction of the other side’s nuclear forces. They 
play a big game of “hide and seek.” They have been 
doing this constantly for many years. 


The current U.S.-Soviet summit meeting will reach an 
agreement on the destruction of medium-range nuclear 
missiles. The two sides are required to exchange infor- 
mation on the number of such missiles, launchers, and 
warheads, and on their deployment, geographical loca- 
tion, and so on. A senior American official calls the work 
“counting beans.” 


We should say that the development from hide and seek 
to open checking of numbers is progress. However, 
“counting beans” is a difficult task. Where the missiles 
are concerned, the United States must destroy Pershing 
2 and ground-based Cruise missiles. In addition, 72 
Federal German Pershing |-A missiles must also be 
destroyed, because the United States provided the war- 
heads. The missiles which the Soviet Union must destroy 
include the SS-4, SS-22, SS-23, and SS-20. 


Counting warheads is a much more complicated job. The 


Soviet SS-20 is equipped with three warheads while the | 


other types are equipped with only one warhead. Mis- 
siles which have already been deployed in Eurcpe and 
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Asia are equipped with warheads. Those which have not 
yet been deployed, and those still on experimental and 
training bases, can be launched whenever necessary, 
amount to a fairly large number. The two sides are still 
discussing ways of detailed classifying and counting. A 
White House official who took part in the talks said: 
“The ratio between missile and warhead is not 1:1. 
When we are counting, we are puzzled by many figures. 
I originally intended to clarify some figures, but later | 
had to give up.”’ What he talked about was no joke. 


The counting is continuing. On completion of this arti- 
cle, according to figures provided by the United States, 
the items which will be reduced include the following: 


Medium-range missiles: The Soviets will destroy | ,900, 
whereas the American side will destroy 850. The ratio is 
2:1. 


Nuclear warheads: The Soviet side will destroy 1,500, 
whereas the American side will destroy 350. The ratio is 
roughly 4:1. 


The Beans Are Beyond Counting, but the Hide and Seek 
Will Continue [subhead] 


The design, variety, and numbers of weapons in the 
United States and the Soviet Union are too numerous to 
count. This might well be a fact, but what is more 
complicated is that while counting, negotiators on both 
sides are trying to hide something. They are reluctant to 
make a clean breast of everything. Therefore, even if the 
beans have been counted, verbal statements are no 
guarantee. Mutual ratification, including on-the-spot 
inspection, is needed. This matter is more complicated 
because it involves secrets and state security. Personnel 
from the other side are not allowed to come and go at 
will, or rummage through chests and cupboards. It has 
been revealed that through negotiations, the two sides 
will take the following general measures: 


Inspection will start 60 days after the treaty becomes 
effective. Both the United States and the Soviet Union 
will send inspection teams to locations where medium- 
range milsiles facilities are said to be located to find out 
whether the situation proves to be true. After that, both 
sides will completely destroy their own medium-range 
missiles within a period of 3 years. After 3 years (or 
longer) there will be a series of on-the-spot examinations 
to confirm that the missiles have truly been destroyed. In 
Chinese it is called “‘check before acceptance (yan shou 
7526 2392).” The purpose in so doing is to see that 
everything has been done. 


The Soviets have 128 medium-range missile facility 
locations, whereas t’1e Americans have 30. Twenty of the 
American sites are in the United States and 10 are 
located abroad. 
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Both sides are afraid of being cheated. What should be 
done if either side fails to truly report its medium-range 
missiles? What should be done if either side produces 
medium-range missiles again after 3 years? In this con- 
nection the treaty stipulates that during the first 3 years, 
and the subsequent 10 years, if there is any doubt about 
the matters concerned, a snap inspection can be carried 
out. But the number of such sudden checks is limited. 
During the first 3 years, each side is allowed to carry out 
20 such inspections every year. During the subsequent 5 
years, 15 snap inspections a year can be conducted by 
each side. During the last 5 years, each side can make 10 
inspections each year. 


At present, the United States and the Soviet Union are 
mostly worried about one key issue. The Soviet SS-20 
missiles are medium-range missiles which should be 
destroyed. The SS-25 missiles are long-range interconti- 
nental missiles. These two missiles bear similarities to 
each other and are produced in the same plant. To 
ensure that the Soviet Union does not manufacture and 
assemble SS-20 missiles, the United States will perma- 
nently station personnel at the plant, which is in the 
western Urals. 


Parallel to this, the Soviet Union's biggest fear is that the 
United States will continue manufacturing carrier rock- 
ets for Pershing 2 missiles. Therefore, the Soviets will 
station personnel in the plant which produces Hercules 
missiles in Magna, Utah, to ensure that the plant no 
longer produces carrier rockets whose production is 
banned by the treaty. 


The personnel stationed in these two locations are not 
allowed to enter the relevant plants. They are only 
allowed to inspect end products outside the plant. They 
will be stationed there for !3 years. 


When either side has a doubt, it may ask for a snap 
inspection. But, the inspection cannot be carried out at 
any time and in any place the requestor likes. The 
requesting side has to raise the question with the inspec- 
tion committee first. If it fails to get a satisfactory reply 
from the committee, and has sufficient evidence of fraud 
on the other side’s part, it may reserve the right to take 
action, or even withdraw from the treaty. 


In short this is a fresh thing, a breakthrough in super- 
power military relations. It is also a complicated and 
sharp struggle. Moreover, a U.S. official has admitted 
that this method of inspection is not perfect. This is 
because this method cannot guarantee 100 percent that 
people will not be taken in or deceived. 


Naturally, both parties also have a last line of defense, 
which the United States calls ‘state-of-the-art technolog- 
ical means.” That is to say, both parties can use satellites, 
radar, wireless, and other monitoring and observation 
methods in supervising the other party’s obvious signs of 
treaty violations. People still remember that “state-of- 
the-art technological means” was put forward at t'ie 
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second-phase of U.S.-Soviet talks on the Strategic Arms 
Limitation Treaty. At that time, President Carter was in 
office. Reagan adopted a critical attitude, saying that this 
verification method was useless. It now seems that this 1s 
still the principal means by which the United States and 
the Soviet Union monitor and stand up to each other. 


The First Step Is Difficult and the Second Step Is Even 
More So [subhead] 


It is not easy to reach an agreement on eliminating 
intermediate-range missiles. Does this mean that, once 
the difficulty is past, it will be easy to reach agreement on 
the strategic offensive weapons treaty? A responsible 
official from the United States did not think so. He said 
that there still will be difficulties ahead. He said that the 
next step will be much more complicated than the 
intermediate-range missile issue. Although the United 
States and the Soviet Union have reached agreement. in 
principle, on cutting strategic offensive weapons by 50 
percent, there is still much dispute on how to apply this 
principle. For example the United States hopes that the 
Soviet Union will reduce more land-based missiles 
because such weapons are long-range. powerful. and 
accurate. Moreover, the Soviet Union has many such 
weapons (it has 6,400 warheads against the American's 
2,200). The Soviet Union, however, hopes that the 
United States will reduce mor. submarine-launched mis- 
siles and warheads (the American's have 5,600 warheads 
against the Soviet’s 2,000). Moreover, even if they reach 
an agreement and eliminate nuclear warheads by 50 
percent, there are still thousands of warheads left. Under 
such circumstances it will be even more difficult to verify 
them. 


There is only a little over a year before President 
Reagan’s term of office expires. Will he be able to 
conclude this treaty? A senior U.S. official said: It is hard 
to say. We neither exclude this possibility nor vouch for 
It. 


Will They Press Forward in the Face of Difficulties or 
Give Up Halfway? [subhead] 


There are many difficult issues between the United 
States and the Soviet Union. However, peace, disarma- 
ment, and economic development are the demands of 
the times. 


According to a public opinion poll recently conducted by 
the U.S. Committee on Present Danger, 80 percent of the 
American public approves of the U.S.-Soviet summit; 73 
percent support the elimination of intermediate-range 
missiles. Many of the people who previously participated 
in U.S.-Soviet disarmament talks, such as Johnathan 
Dean, expressed the hope that the agreement on elimi- 
nating intermediate-range missiles will become a turning 
point leading to a relaxation in East-West relations. 
Recently ve spoke to Lester Brown, a prestigious aca- 
demic and heai — the Research Institute of World 
Observation. ke uid: If man wants to survive, all 
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governments, including the two superpowers, should 
adopt a responsible attitude and shift the large amount 
of money used on military affairs to the cause of devel- 
opment on which man relies for his existence. 


He pointed out: China has done precisely this in the last 
several decades. It has voluntarily reduced the number of 
its troops, conducted economic reforms, adjusted eco- 
nomic policies, vigorously develop «J grain production, 
planted trees, and carried out planned parenthood. Its 
per capita grain output has increased by 50 percent. 
Since a country with a large population like China can 
achieve this, other countries should also be able to 
achieve it. Now, we should integrate disarmament with 
economic development to enable the future world to 
make tremendous progress. 


Brown's view is quite representative among far-sighted 
people in the United States. The question is whether the 
U.S. and Soviet leaders can truly understand the popular 
will and press forward in the face of difficulti:s so that 
disarmament worl. will not be abandoned halfway. 


Reports on Continued Talks 
OW 082022 Beijing XINHUA in English 1949 GMT 
8 Dec 87 


[Text] Washington, December 8 (XINHUA) —USS. Pres- 
ident Ronald Reagan and Soviet leader Mikhail Gorba- 
chev continued their talks this afternoon after signing the 
superpower Intermediate Nuclear Forces (INF) Treaty. 


The two leaders appeared pleased as their two countries 
have completed the first step in reducing nuclear weap- 
ons for the first time. 


This is the second session of the three-day Reagan- 
Gorbachev summit, which started today. The two lead- 
ers met for the first session this morning after a welcom- 
ing ceremony on the south lawn of the White House. 


The two leaders plan to hold five working sessions 
during the summit. 


Foreign Ministry Spokesman Meets Press 


Welcomes INF Signing 
OW091116 Beijing XINHUA in English 1100 GMT 
9 Dec 87 


[Text] Beijing, December 9 (XINHUA)—The Chinese 
Government welcomes the official signing of the INF 
treaty between the United States and the Soviet Union, 
a Chinese Foreign Ministry spokesman said at a weekly 
news briefing here this afternoon. 


Asked to comment on the official signing of the INF 
treaty between the United States and the Soviet Union, 
the spokesman noted that the signing of the treaty is the 
first step toward nuclear disarmament. 
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She pointed out. “the large number of strategic nuclear 
weapons and other weapons of mass destruction pos- 
sessed by the United States and the Soviet Union 
remains a grave threat to the security of mankind, and 
the arms race is still far from being halted.” 


“We hope that the United States and the Soviet Union, 
the two powers with the largest amount of arms, will 
continue to hold serious negotiations on drastic nuclear 
arms reduction, reach agreements, and implement them 
truly,” she said. 


“China consistently stands for the complete prohibition 
and thorough destruction of nuclear weapons, chemical 
weapons and biological weapons, and drastic reduction 
in conventional weapons, and is opposed to the 2xten- 
sion of the arms race into outer space.” she stated. 


“Along with all the other peace-loving countries and 
peoples of the world, we will continue to make unremit- 
ting efforts to promote comprehensive disarmament and 
genuine relaxation of international tension,” the spokes- 
man said. 


Condemns Invasion of Angola 
OW091152 Beijing XINHUA in English 1113 GMT 
9 Dec 87 


[Text] Beijing, December 9 (XINHUA) —The Chinese 
Government strongly condemns the outrageous acts by 
the South African authorities and firmly supports the 
just struggles by the South African people against racist 
rule. 


A Chinese Foreign Ministry spokesperson made this 
statement at a weekly news briefing here this afternoon 
in response to reporters’ related question. 


Recently, the South African authorities have brazenly 
launched a massive military invasion into Angola and 
threatened and intimidated the neighboring countries, in 
an attempt to contain the struggle of the South African 
people for abolition of apartheid and to further obstruct 
and delay the process of settling the question of Nami- 
bian independence in accordance with United Nations 
Security Council Resolution 435. 


China supports the just struggle waged by the Namibian 
people for national independence and by the African 
Frontline states against South Africa’s invasion in 
defence of their state sovereignty and independence, the 
spokesperson said. 


Announces Visit of Sudanese Leader 
OW091134 Beijing XINHUA in English 1106 GMT 
9 Dec 87 


[Text] Beijing, December 9 (XINHUA)—AI-Sadig al- 
Mahdi, prime minister of the Republic of the Sudan, will 
pay an official goodwill visit to China beginning from 


an 
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December 21 at the invitation of the Chinese Govern- 
ment, a Chinese Foreign Ministry spokesman 
announced at a weekly news briefing here this afternoon. 


Long-Term Aid Agreement Signed With CARE 
OW 090215 Beying XINHUA in English 2001 GMT 
8 Dec 87 


{Care International To Aid China’s Economic Devel- 
opment (by Lei Lili)” —XINHUA headline] 


[Text] New York, December 8 (XINHUA)}—China 1s 
expected to get up to 40 million dollars of annua! 
development aid from CARE International in the coin- 
ing years as a long-te.m agreement between CARE and 
the Chinese Government was signed here today. 


Under the agreement, CARE, an international relief and 
development organization, will set up development pro- 
grams for China in agriculture, forestry, nutrition, 
health, education and small businesses. 


The agreement also stipulates that CARE will send 
experts to China. The exact location and specific type of 
these programs will be determined in a follow-up agree- 
ment expected to be completed within six months. 


Describing the agreement as “an historic event,” Peter 
Reize, secretary general of CARE, told XINHUA before 
today’s signing ceremony that the organization will have 
a substantial presence in China. 


“We look forward to very beneficial and fruitful cooper- 
ation between our two sides,” he said. 


Reize estimated that in five or six years CARE will have 
several projects in China, each amounting to 5-7 million 
dollars value. He said the organization's aid package to 
China will reac . about 40 million dollars annually in six 
years. 


Yu Meng).a, China’s deputy permanent representative 
to the United Nations, signed the agreement on behalf of 
the Chinese Government and then hailed it as “a signif- 
icant milestone.” 


Yu likened the CARE assisiance to “sending charcoal in 
snowy weather.” 


CARE. a non-profit private organization, has had simi- 
lar programs in developing countries in Asia, Africa and 
Latin America since it was established in 1946. 


From its headquarters in New York, the organization has 
provided 4.7 billion dollars in goods and services to 
developing countries in the world. 


CARE now operates a variety of development programs 
in 39 developing countries, including India, Bangladesh 
and Pakistan. 
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Northeast Asia 


Trade Deals with Japan Cancelled 
OW091207 Tokyo KYODO in English 1203 GMT 
9 Dec 87 


[Text] Shanghai, Dec 9 (K YODO)—In an apparent show 
of its displeasure over Japen’s tightening of export 
controls, China has begun canceling import deals on 
selective items with Japan from December |, trading 
sources said Wednesday. 


Items subject to the Chinese action include machinery, 
electrical goods and measuring instruments, they said. 


The Chinese decision was relayed to provincial and 
municipal offices in circulars issued by central authori- 
ties, the sources said. 


There have already been many instances of cancellation 
in Shanghai, Beijing, Nanjing and Guangdong, they sa:4. 


The Chinese step apparently is in retaliation against 
Japan's tightening of export controls imposed in the 
wake of the Toshiba affair earlier this year. 


Toshiba Machine Co., a subsidiary of the Japanese 
electronics giant Toshiba Corp., was accused of export- 
ing strategic machinery to the Soviet Union in violation 
of regulations imposed by the Coordinating Committee 
of Export Controls (COCOM), the Paris-based organiza- 
tion to regulate Western exports to communist countries. 


The circulars were issued as of the end cf November, and 
some Chinese importers have asked Japanese firms to 
move back dates of export contracts involving medical 
equipment, machine tools and other electrica: and elec- 
tronic goods which are vitally needed by China, the 
sources said. 


They said export deals concluded before November were 
being implemented smc othly. 


Chinese leaders said Japan's attitude has delayed Chi- 
na’s economic development program. 


DPRK Provincial Delegation Visits Jilin 
SK080511 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 7 Dec 87 


[Text] A 12-member foreign affairs and service observa- 
tion delegation from the DPRK’S Chagang Province 
arrived in Changchun on 4 December. The delegation is 
headed by (Chon Myong-sin), director of the Foreign 
Affairs Bureau under the Chagang Provinciai Adminis- 
trative and Economic Guidance Committee. The dele- 
gation was invited to Jilin at the invitation of the Jilin 
Provincial Peop!c’s Government, 
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Yang Peixuan, deputy director of the provincial Foreign 
Affairs Office. greeted the guests at the station. On the 
evening of 4 December, Vice Governor Liu Shulin met 
with and feted the delegation at Nanhu Guesthouse. 


During their stay in Changchun, the delegation members 
visited Nanhu and Changbaishan Guesthouses, held 
informal talks with foreign affairs workers, and visited 
the Changchun No | Radio Plant, the Changchun No | 
Vehicle Plant, and the Changchun Film Studio. The 
delegation left Changchun on 7 December for Jilin and 
Tonghua cities to continue on its visit and observation. 


Near East & South Asia 


Iranian Construction Minister Visits 
LDO81819 Tehran IRNA in English 1724 GMT 
8 Dec 87 


{Text} Tehran, Dec 8, IRNA—Minister of Construction 
Jihad Bijan Namdar-Zangeneh conferred with China's 
Minister of Commerce and head of the Sino-Iranian 
Joint Commission Si Yush [name as received], on expan- 
sion of bilateral trade and economic cooperation, in 
Beijing today. 


Namdar-Zangench started his talks with Chinese agricul- 
tural officials concerning Tehran-Beijing joint coopera- 
tion in fisheries, ship building. shrimp and fish culture as 
well as rural industries. 


Namdar-Zanganeh left here Sunday for Beijing at the 
head of a delegation. 


West Europe 


Zhao Ziyang Meets FRG Commi sist Party Group 
OW081815 Beijing X:NHUA in English 
1656 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)}—Communist 
parties should look ahead, seek a common ground for 
resolving differences, and strive to understand one 
another, Chinese Communist Party General Secretary 
Zhzo Ziyang said today. 


Zhao, at a meeting with a delegation from the Federal 
German Communist Party, called for mutual under- 
standing in the relations between communist parties. 


Only [by] understanding each other can the parties gain 
mutual respect and trust, he said. 


Zhao said communis: parties should draw on lessons of 
the past to improve relations. 


He praised relations between the Chinese and German 
Communist Parties, saying the two parties and peoples 
“have supported and sympathized with each other in the 
long years of struggles and have enjoyed deep friendship 
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{words indistinct] development of relations between the 
two parties on the basis of Marxism will promote friend- 
ship between the two peoples,” said the general secre- 
tary. 


The two parties have much in common, Zhao said. And 
while there have been differences in some issues, those 
points of common outlook have provided a “very good” 
basis for strengthening friendship. 


Zhao briefed the delegation, led by Chairman Herbert 
Mies, on the recently concluded CPC 13th National 
Congress and on China's experiences and lesson in its 
socialist construction. 


Mies said he was satisfied with the talks between the two 
parties and reiterated hopes for continued friendship. 


He congratulated the national congress for its line to 
speed up reforms. 


“We feel the congress has great significance internation- 
ally and has made socialism more attractive in the 
world,” he said. 


The delegation arrived Sunday at the invitation of the 
Chinese Communist Party and was honored at 2 dinner 
hosted by Zhu Liang, head of the International Liaison 
Department of the CPC Central Committee. 


Joint Satellite Project With FRG Announced 
LD081455 Hamburg DPA in German 
1429 GMT 8 Dec 87 


[Text] Beijing (DPA)}—The FRG and Chinese Govern- 
ments are to build a joint research satellite and launch it 
into space from Chinese soil. This was stated in a 
declaration of intent on German-Chinese cooperation in 
space research signed in Beijing. According to a spokes- 
man of the FRG Embassy in Beijing today, there are 
plans for the development, joint launch, and delivery of 
a biosatellite. The cost, about $20 million, will probably 
be borne equally by both sides. 


Space Cooperation Agreements 
OW090201 Beijing XINHUA in English 
1258 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)}—Two agree- 
ments on space micro-gravity testing were signed 
between China and the Federal Republic of Germany 
here Monday night, XINHUA learned today. 


According to the agreement concluded between the 
China Great Wall Industria! Corporation (CGWIC) and 
the Ministry of Research and Technology (MRT) of 
Federal Germany, the latter will conduct research into 
protein crystal growth under space microgravity condi- 
tions by utilizing Chinese return satellites in 1989. 
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Another cooperation agreement on space microgravity 
research and application reached between China’s State 
Science and Technology Comunission and the MRT 
stipulated that the two countries will cooperate in 
research covering a dozen fields, including material 
science and life science. Both sides will share resources 
and equipment, swap information and exchange schol- 
ars, as well as hold international conferences. 


The two agreements were signed after 16 German space 
aviation specialists visited research institutes in China 
and held detailed negotiations. The Germ::: specialists 
included Prof. G. Greger, director the Microgravity 
Application Division of the MRT, and Prof. L. Jordan, 
advisor to the MRT. 


General manager of the CGWIC Tang Jinan, deputy 
director of the New Technology Bureau of the State 
Science and Technology Commission Ma Junru and 
Prof. G. Greger signed the agreements on behalf of their 
respective sides. 


Zhang Aiping Meets Belgian Armed Forces Chief 
OW 081324 Beijing XINHUA in English 
1188 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHU)—Chinese State 
Councillor and Minister of National Defense Zhang 
Aiping had a 30-minute discussion here today with 
Lieutenant General Maurice Gysemberg, chief of general 
staff of the Armed Forces of Belgium, on furthering 
exchanges between the armed forces of the two coun- 
tries. 


Gysemberg, who arrived in Beijing on Sunday, visited a 
division under the Beijing Garrison and toured the Great 
Wall earlier today in the company of Xu Huizi, deputy 
chief of general staff of the Chinese Pecyie’s Liberation 
Army. 


New Belgiar. Ambassador Presents Credentials 
OW082337 Beijing XINHUA in English 
0821 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—New Belgian 
ambassador to China Frans Baekelandt presented cre- 
dentials to Chinese Vice-President Ulanhu at the Great 
Hall of the People here this norning. 


The new ambassador arrived in Beijing November 30. 


Huang Hua at Finrish National Day Reception 
OW082329 Beijing XINHUA in English 
0919 GMT 5 Dec 87 


[Text] Beijing, December 5 (XINHUA)—Finnish 
Ambassador to China Risto Hyvarinen gave a reception 
here today to mark his country’s 70th independence day. 
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Among those present were Huang Hua, vice chairman of 
the Standing Committee of China’s National People’s 
Congress. and Gao Dezhan, minister of forestry. 


Chu Tunan Meets British Friendship Delegation 
OW090916 Beijing XINHUA in English 
0637 GMT 9 Dec 87 


[Text] Beijing, December 9 (XINHUA)—Chu Tunan, 
vice-chairman of China’s National People’s Congress 
Standing Committee, met here today a delegtion from 
the Society for Anglo-Chinese Understanding (SACU). 


The delegation, led by Lord Asa Briggs, president of 
SACU and member of Britain’s House of Lords, is here 
as guests of the Chinese People’s Association for Friend- 
ship with Foreign Countries. 


EEC Investment Symposium Opens in Beijing 


Zhang Jingfu 
OW072349 Beijing XINHUA in English 
1035 GMT 7 Dec 87 


[Text] Beijing, December 7 (XINHUA)—Chinese offi- 
cials and entrepreneurs briefed their counterparts from 
the European Economic Commission (EEC) countries 
about China’s investment climate, laws, and regulations 
governing foreign economic relations, foreign exchange 
control, financial management, and taxation relating to 
Sino-foreign joint ventures at a meeting here today. 


Economists and representatives of more than 70 enter- 
prises from the EEC countries are attending the China- 
EEC investment symposium which opened today. 


It is learned that during the 4-day meeting, Chinese and 
EEC entrepreneurs will discuss 20 foreign-funded 
projects, mainly involving machinery and electronics 
industries. 


Speaking at today’s op:ning ceremony, State Councillor 
Zhang Jingfu said, since China adopted the policy of 
Opening to the outside world in 1979, it has approved 
more than 9,300 Sino-foreign joint ventures and offshore 
petroleum development projects, involving 7.8 billion 
U.S. dollars in foreign capital. 


He said that in the first 10 months of this year China 
approved 1,492 Sino-foreign joint ventures with a con- 
tracted foreign investment of 2.9 billion U.S. dollars, 
showing an increase over the same period of last year. 


In the past 9 yeurs, the EEC countries have tunded 156 
projects in China, with a combined investment of 1.01 
billion U.S. dollars. They include some large technolog- 
ically-advanced projects. 
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Zhang explained that since 1979 China has devoted itself 
to the improvement of the investment environment, 
including the construction of infrastructure, power, 
transport, and telecommunications facilities, as well as 
to the streamlining of management and legislation. 


Since the Chinese Governinent promulgated 

article provisions to encourage foreign inves int .9 
October last year, the country has worked out |< “*aile«: 
rules for the implementation of the provision 4 
said. 


The state councillor went on, “generally, China’s invest- 
ment environment ts getting better all the time.” 


Zhang Haoruo, vice minister of foreign economic rela- 
tions and trade, told the participants that China is 
encouraging foreign businessmen to invest in power 
development, transport, and telecommunications, and 
badly-needed raw materials projects, and to start export- 
oriented and technologically-advanced enterprises in 
China. 


Abel Matutes, EEC commissioner, said that the devel- 
opment of economic relations and trade between EEC 
and China is satisfying. EEC is now China's third-largest 
trading partner. 


Chea Muhua Meets © EC Delegates 
OW08 1444 Beijing XINHUA ia English 
1135 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)}—Chinese State 
Councillor Chen Muhua met with Abel Matutes, mem- 
ber of the Commission of the European Communities, 
and his party here today. 


Matutes ts here attending a China-EEC investment sym- 
posium which opened Monday. 


Further on Symposium 
HK071059 Hong Kong HONG KONG STANDARD 
(BUSINESS STANDARD) in English 7 Dec 87 p 1 


[Text] A Common Market delegation is flying to Beijing 
today to examine prospects for EEC investments in 
China. 


The delegation is headed by Abel Matutes, the EEC 
investment commissioner. 


He will take part in a Bei)..g symposium on investment 
today through Weunesday to be attended by about 100 
European businessmen and the same numoer of Ch' nese 
officials. 


They will discuss problems connected with foreign 
investment in China, including handling negotiations, 
legal, tax and financial aspects, and business manage- 
ment. 
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The European businessmen will also talk individually 
with the Chinese about investment projects, 34 of which 
were developed during the preparation phase for the 
symposium. 


The EEC Commission, the executive arm of the Euro- 
pean Economic Community, said the Chinese side is 
expected to submit about 40 investment projects during 
the meeting. 


China and the EEC have been linked since 1985 by an 
economic and trade co-operation agreement that pro- 
vides, among other things, for promoting investments, 
especially joint ventures. Bui the commission noted that 
the number of new investment contracts in China 


dropped sharply last year. 


Trade between the two sides rose markedly last year, and 
the Chinese deficit with the EEC dropped to 2.14 billion 
European Currency Units [ECU] ($19.5 billion), against 
3.24 billion ECU in 1985. 


He Zhenliang Leaves for Lausanne IOC Meeting 
OW099345 Beijing XINHUA in English 
1240 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—He Zhenliang, 
Chinese member of the Executive Board of the Interna- 
tional Olympic Committee (IOC) left here today for the 
Executive Board meeting to be held in Lausanne, Swit- 
zerland, on December 10 and 11. 


The upcoming meeting will continue to discuss matters 
concerning the 1988 and 1992 Olympic Games. 


East Europe 


Qian Qichen Meets CSSR Deputy Minister 
LD081633 Prague CTK in English 1310 GMT 8 Dec 87 


[Text] Beijing Dec 8 (CTK corresondent)—Chinese Dep- 
uty Foreign Minister Qian Qichen had consultations 
here today with Czechoslovak First Deputy Foreign 
Minister Jaromir Johanes. 


The Czechoslovak and Chinese representatives dis- 
cussed the present state of bilateral relations and the 
pssibilities of their further development. They pointed 
out the necessity of a durable effort aimed at achieving 
peace and stressed the extraordinary significance of the 
Soviet-American treaty on the liquidation of medium 
and shorter-range missiles for further progress in the 
sphere of disarmament. 
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CSSR Scientific Delegation Tours Shenyang 
SKO90559 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 8 Dec 87 


[Text] The seven-member Czechoslovak Government 
scientific and technological cooperation delegation 
headed by (?F. Brom), vice chairman of the State Com- 
mission for Scientific and Technological Investment and 
Development, arrived in Shenyang on 4 December after 
participating in the 29th meeting of the Chinese-Czech- 
oslovak Federation of Scientific and Technological 
Cooperation in Beijing. 


During its staying in Shenyang, the delegation visited the 
Chinese-Czechoslovak Friendship plant and the Liaohe 
pharmaceutical plant. Zhang Rongmao, vice mayor of 
Shenyang City, met with and feted the delegation. 


On the morning of 6 December, the delegation left 
Shenyang by plane for Shanghai Municipality in order to 
continue its visits. 


Song Jian at Protocol Signing 
OW090317 Beijing XINHUA in Englis 
1243 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—China and 
Czechoslovakia signed a protocol on scientific and tech- 
nological cooperation here today. 


The protocol was the result of discussions at the 29th 
session of Sino-Czechoslovak Joint Committee for Sci- 
entific and Technological Cooperation, which was held 
in the Chinese capital last Friday. 


According to the protocol, the 2 countries will exchange 
45 delegations and groups next year in the fields of 
machine building, electronics, metallurgy, pharmaceuti- 
cal, and other light industries, as well as of agriculture, 
geology, mapping, and public health. 


Chinese State Councillor and Minister in Charge of the 
State Science and Technology Commission Song Jian 
attended the signing ceremony and met with the Czech- 
oslovak delegation led by F. Brom, vice chairman of the 
National Committee for Science, Technology and 
Investment Development of Czechoslovakia. 


‘Sweeping Reforms’ Changing East Europe 
OW091022 Beijing XINHUA in English 
0746 GMT 8 Dec 87 


[Tide of Reform Sweeping Eastern Europe, by Chen 
Shirang, Xi Shuguang”—XINHUA headline} 


(Text) Beijing, December 8 (XINHUA)—If most East 
European countries bided their time in economic and 
political reforms last year, they have made giant strides 
this year despite various difficulties. 
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The sweeping reforms in the region characterized by 
institutional systematic restructuring are truly revolu- 
tionary and changing the old faces of those politically 
and economically centralist nations. 


Czechoslovak President Gustav Husak stressed in 
August that the on-going reform was by no means just a 
partial readjustment, but indeed an all-around restruc- 
turing of the entire social, economic, political and cul- 
tural life in the country. 


The Bulgarian Communist Party leadership has gone 
even further by saying in July that the old models of 
socialism should be abandoned without any reserve and 
new models should be established. 


After a series of debates over the problem of reform, the 
Czechoslovak authorities in January published their own 
economic reform program, including 37 new principles. 
They also made their position crystal clear to the public 
in a draft law on state-run enterprises and again later in 
another draft law on agro-cooperatives for nationwide 
discussion. 


The reform would give Czechoslovakia’s entrepreneurs 
and farmers (?more) say in what they produce and what 
to sell as well as more power in decision-making. Cost- 
accounting systems and competitive mechanisms will be 
established. 


Bulgaria took even bolder steps in its reform centered on 
autonomy. All its industrial and agricultural organiza- 
tions have been turned into “autonomous units”. In late 
April, its National Assembly announced that all public 
properties would be handed over to the collectives for 
management. This measure actually means that the 
collective would have much greater power than before in 
funding, production, sales and distribution. 


Things have been quite different in the cases of Hungary 
and Poland. The two nations have continued their 
reforms in the face of even greater problems. 


Huge state subsidies, high inflation rates, heavy foreign 
debt and the iack of competitiveness of their products 
have combined to make Hungarians feel the pinch in 
their daily lives for several years. 


In order to overcome economic difficulties, the Hungar- 
ian Government has adopted a belt-tightening package 
of economic revival which includes the reform of taxa- 
tion and cutting through the “red tape”. The government 
also gives more say to industry in planning, funding and 
production. The autumn session of the Hungarian par- 
liament passed both value-added tax and personal 
income tax laws which will be effective from the begin- 
ning of next year. 
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The value-added tax law grants a large reduction in 
production tax for many enterprises, while the personal 
income tax places limits on the Hungarians’ fast-growing 
consumer demands, although the two laws may be risk- 
ing a drop in living standards matched by price hikes in 
consumer goods. 


Poland started its economic reform in January of 1982 
when the nation was plagued by social and economic 
crisis. Although the first stage of economic reform 
brought about marked improvements in the economy, 
the country still faces many problems such as poor 
management, low efficiency, shortage of supplies, a huge 
foreign debt and the recourse to large state subsidies. 


The Polish Government proposed a new radical reform 
plan including the introduction of the free market sys- 
tem, support of private businesses, setting up of a stock 
exchange, encouragement of workers to invest in shares, 
and the controversial price hikes. 


However, the radical economic reform plan failed to win 
support from a majority of Poles in the referendum on 
November 29. The government is determined to carry 
out their reform package and at the same time make 
necessary changes to be approved by the people. 


Democratic Germany has one of the steadiest economies 
among East European countries with greater efficiency 
and a high growth rate. The government has for years 
allocated much of the nation’s budget to support a 
welfare program and improve the people’s livelihood. 


However, the country has also made efforts to improve 
its economic system. Many joint enterprises were set up 
and the national management system was simplified to 
reduce the amount of ‘‘red tape”. The government also 
gives more say to industry in planning, funding and 
production. Private businesses are also encouraged to 
some extent. 


Democratic German leader Erich Honecker recently said 
that his country is looking into what changes are needed 
and how they can best be implemented. 


Most East European countries have initiated political 
reforms to (?match) the economic ones. They are trying 
to enhance the role of the legal system, expand the scope 
of democratization process, introduce the competitive 
election of officials and streamline large and often redun- 
dant government bodies. 


Stated briefly, the unprecedented reform trend in East 
Europe is bringing both unusual opportunities and chal- 
lenges to their governments and people. 
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Latin America & Caribbean 


Bolivian President Meets Yunnan Delegation 
OW051130 Beijing XINHUA Domestic Service 
in Chinese 1713 GMT 2 Dec 87 


{Text} Lima, | Dec (XINHUA)—According to news 
from La Paz, Bolivian President Victor Paz Estenssoro 
met with a delegation of the Yunnan Provincial Govern- 
ment headed by Vice Governor Zhu Kui at the presiden- 
tial office on the morning of | December. The two sides 
had a cordial and friendly conversation. 


INTERNATIONAL AFFAIRS 


The Yunnan Provincial Government delegation arrived 
in Bolivia on 23 November on a friendly visit at the 
invitation of Bolivian Vice Minister of Foreign Affairs 
and Worship (Almedo). During the visit, the delegation 
discussed the possibility of cooperation in economic and 
technological fields with the relevant departments of 
Bolivia. Both sides expressed optimism on future coop- 
eration. 


The delegation also toured La Paz, Cochabamba, and 
Santa Cruz, visiting mines, villages, and factories. 
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Students Threaten Further Demonstrations 
HK090745 Hong Kong MING PAO in Chinese 
9 Dec 87 p 3 


[Report by MING PAO reporter from Beijing: “The 
Foreign Economic Relations and Trade University 
Claims That the Situation Has Returned to Normal, But 
Students Threaten To Hold Further Demonstrations”) 


[Text] Beijing, 8 Dec—A responsible person of the office 
of the president of the Foreign Economic Relations and 
Trade University told our reporters yesterday that every- 
thing in the university had returned to normal, and the 
school’s management is an internal affair which is noth- 
ing for the outside to bother about. 


However, dispatches from Beijing said that the students 
were still not satisfied with the school’s lax security and 
backward medical equipment, which caused the death of 
the student who had been stabbed and wounded. Yester- 
day the student representatives asked the leaders of the 
Ministry of Foreign Economic Relations and Trade to 
improve the work in this respect and demanded the 
deputy president and head of the security group of the 
school to resign. But their demands were rejected by the 
ministry. 


The report said that the students also threatened to hold 
demonstrations again if their demand was not satisfied. 


The students also said: “This is not a political demon- 
stration. Our complaint is just about the management of 
the university.” Some of them held that the death of 
Zang Wei was a result of serious bureaucratism. 


Yesterday, at about | 300, more than | ,000 students went 
to the Ministry of Foreign Economic Relation! and 
Trade, the ministry in charge of the university, demand- 
ing severe punishment for the murderer and that the 
work of the university improve. Zheng Tuobin, minister. 
and Li Langing, deputy minister of Foreign Economic 
Relations and Trade, agreed to shift their demand on 
severely punishing the murderer to the legal and security 
departments. 


The talks lasted about 2 hours. The students said that Li 
Lanqing, the deputy minister, will go to their sche~' 
today to continue the discussion with them. 


However, in a reply to our correspondents yesterday, the 
school authorities said that there was no student strike in 
the school yesterday and that no memorial meeting will 
be held today. There have been many rumors outside 
about this incident. She [as published] denied that Zang 
Wei, who had been stabbed and wounded, died of 
delayed treatment. All rescue measures proved ineffec- 
tual due to arterial bleeding and the mortal wound. 


As to the school’s management, she said that this is an 
internal affair that is nothing to bother about by the 
outside. 
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Zang Wei was a grade-two student of the Economic 
Management Department of the Foreign Economic 
Relations and Trade University. The murderers, Ma 
Qingjun and Wang Yanjun, who were young men out- 
side the university, have been detained by the Public 
Security Department, awaiting interrogation. 


The incident took place at about 2000 p.m. on the 
evening of 5 December. When Zang Wei was buying 
something from the school shop, he had a quarrel with 
Ma Qingjun and Wang Yanjun and was stabbed by the 
latter. After Zang was sent to the hospital, he died on the 
morning of 6 December. 


Some people called for holding a demonstration and a 
memorial meeting today, the commemoration day for 
the anti-Japanese student movement in 1935. Yesterday 
was the commemoration day for Hefei’s student move- 
ment to strive for democracy and freedom. 


Display More Wall Posters 
HK090826 Hong Kong AFP in English 
0822 GMT 9 Dec 87 


[by Nina McPherson] 


[Text] Beijing, Dec 9 (AFP)}—Students at two major 
universities here put up more wall posters Wednesday 
criticising education officials and bureaucracy on the 
third day of protests against the stabbing of two class- 
mates. 


“The walls are plastered. We students are still putting up 
hundreds of posters criticising bureaucracy and lax secu- 
rity at the school,” said a 20-year old student at the 
University of International Business and Economic 
Relations. 


More than 1,000 students from the school, run by the 
Ministry of Foreign Economic Relations and Trade 
(MOFERT), marched on government offices Sunday to 
protest the stabbing death of 19-year-old Zang Wei on 
Saturday. 


At People’s University, students said a second wave of 
wall posters appeared Wednesday to protest the knifing 
of Li Jingwei, a student in agricultural economics who 
has reportedly recovered from the attack Saturday. 


Chinese authorities have forbidden students from 
marching or putting up what they describe as pclitical 
wall posters since student demonstrations for greater 
democracy and freedom were staged in more than 20 
cities a year ago. 


At the business school, many students who boycotted 
classes Tuesday morning said they were still not satisfied 
with the investigation of the murder of Zang Wei, 
despite two days of lengthy meetings with top MOFERT 
officials. 
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“Incompetent officials are still in office at our school,” 
said a student in international management. He said a 
‘free discussion” Tuesday between hundreds of students 
and MOFERT Vice-Minister Li Langing was “demo- 
cratic” but had failed to yield “concrete results.” 


A spokeswoman from the school told AGENCE 
FRANCE-PRESSE by telephone Wednesday that the 
campus was “calm” and that “reasonable” student 
demands had been answered. 


Two men suspected of having committed the murder 
have been arrested, the official NEW CHINA NEWS 
AGENCY said Tuesday. 


Student union representatives at Beijing Teachers Col- 
lege said Wednesday that a student from their school had 
been killed last week in a street fight. 


The incident is under investigation they said, adding that 
there had been no protests after the death. 


Students from all three universities took part in the 
demonstrations last year which led to the disgrace of 
former party chief Hu Yaobang in January and triggered 
China’s worst political crisis in a decade. 


Dozens of students interviewed at People’s University 
and the business university Wednesday denied any sim- 
ilarity between their protests against bureaucracy, which 
they said were orderly, and the pro-democracy move- 
ment last year. 


“We have matured. Our protests were focused this time, 
not like the abstract slogans for democracy and freedom 
last year,” said a 20-year old graduate student at the 
business university. 


“Students here are more sober these days, less impetu- 
ous” said a 20-yeaf-old philosophy student who said he 
had participated in last year’s protests but no longer 
approved of “street demonstrations.” 


He said the 13th Chinese Communist Party Congress in 
October had generated optimism about political and 
legal reforms in China. 


Beijing University ‘Indifferent’ 
HK090523 Hong Kong HONGKONG STANDARD 
in English 9 Dec 87 p 6 


[By Chan Wai-fong] 


[Text] Students at Beijing University were indifferent to 
the call by University of International Business and 
Economics to support their demonstration on Monday. 


A poster signed by students from the economics univer- 
sity was put up On the Beijing University campus on 
Monday afternoon requesting fellow students to join in 
the protest over the murder of a 19-year-old student. 
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Sources in Beijing said that the poster had failed to 
achieve its purpose. 


“There was not much response from the students. The 
main reason is that it (the murder) had no direct relation 
to students here. It is after all a rare event,” the source 
said. 


While some 1,500 students from the university marched 
to the Ministry of Foreign Economic Relations and 
Trade and demanded immediate action from the gov- 
ernment, both Beijing University and Qinghua Univer- 
sity, the hotbed of student unrest in Beijing early this 
year, were peaceful. 


Spokesmen from the two universities said in telephone 
interviews that they only learnt about the incident yes- 
terday from newspapers and radio broadcast. 


Both maintained that the campuses were quiet. They 
said they had heard nothing about students reacting to 
the protest. “The atmosphere is as usual. | have noticed 
nothing special nor different,” said an official from the 
foreign-affairs bureau of Qinghua University. 


The source said that a similar incident took place at 
Beijing University about two months ago. 


Two students were attacked by some high school stu- 
dents who had sneaked onto the campus. The case was 
reported to the school authorities and the ‘hooligans’ 
were promptly arrested. 


“The students were not happy about what happened. But 
action was taken immediately. And the situation was not 
as serious,” he said. 


At present, a team of some 30 people is taking care of 
security on the Beijing University campus. Checks at the 
entrances (the university has at least two) are not that 
thorough. The team is scattered, patrolling different 
locations inside the campus. 


“There is an impression that Beijing University is the 
‘big brother’ among universities in the country. There 
have been requests for action over the years but replies 
have not been too ‘satisfactory’,” the source said. 


In the midst of the student unrest last December, Beijing 
University had visitors from Shanghai calling for 


support. 


action. The students here did not 
ing directly affecting them sur- 


“There was not 
respond until s: 
faced,” he said. 


Students from the university took to the streets demand- 
ing more democracy early this year. They burnt copies of 
the BEIJING DAILY on the campus protesting against 
restrictions of press freedom. 
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From then on, school authorities have taken measures to 
improve the security, dormitory management, school 
curriculum and canteen services. 


By May, a new system of dormitory management was 
mapped out and was implemented in September. 


Universities Begin Demolishing Mao Statues 
HK081300 Hong Kong AFP in English 
1234 GMT 8 Dec 87 


[by Pierre-Antoine Donnet] 


[Text] Beijing, Dec 8 (AFP) —Statues of Mao Zedong 
have been pulled down at two universities here and 
others are to follow in a move analysts said underlines a 
steady downgrading of the image of the “Great Helms- 
man” in Chinese society. 


A concrete statue over 10 metres (33 feet) high built 
during the Cultural Revolution (1966-76) was demol- 
ished Monday to make room for a library at Beijing's 
Shifan Daxue College, spokeswoman Guo Xiaoxing said 
Tuesday. 


Mao’s statue at Beijing’s prestigious Qinghua University 
was demolished towards the end of summer and officials 
at the University of Agriculture here were considering 
destroying theirs, officials from both schools said. 


All public places in China had their statue or portrait of 
Mao during the Cultural Revolution, when the chairman 
built up a huge personality cult. Most of the portraits 
disappeared after Mao’s death in 1976, although many 
Statues remain in central squares or in the middle of 
campuses. 


But some cities and most large universities have not 
dared destroy their huge statues of Mao with his arm 
raised as a symbol of the man leading his people. 


“To respect the sentiments of the masses, we have had a 
much smaller bust built in the entrance hall of the 
university’s main building,” Mrs Guo said, adding that 
permission to demolish the statue had been granted by 
the Central Committee’s Propaganda Department. 


At Qinghua University, a spokesman who identified 
himself only as Wang said it had been necessary to pull 
down Mao’s statue because it was in poor shape. A new 
statue, much smaller and in bronze, had been set up 
inside a building. 


An official at the University of Agriculture who identi- 
fied herself as Mrs Cui said, ‘We have recently discussed 
the demolition of this statue but we have not yet reached 
a final decision because of a lack of funds.” 


“It is more than 10 metres (33 feet) high and is very 
solid. Several tens of thousands of yuan would be needed 
to destroy it with explosives,” she added. 
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After his return to power in 1977, Chinese leader Deng 
Xiaoping set about destroying the personality cult of 
Mao and the regime began a re-evaluation of the work of 
the Great Helmsman. 


Since then, the Communist Party leadership has accused 
Mao of committing “serious errors” between 1958 and 
his death. 


There is now only one official portrait of Mao in the 
capital, on Tiananmen Gate, the entrance to the Forbid- 
den City, the former residence of Chinese emperors. As 
part of the downgrading of Mao’s personality cult, scores 
of Mao statues have been destroyed in Chinese cities. 
Only a few remain today, the most impressive in north- 
eastern Shenyang and southwestern Chengdu. 


But despite Mao’s multiple disastrous political move- 
ments such as the “Great Leap Forward” (1958-60) and 
the Cultural Revolution, the new regime has never 
entirely repudiated the late leader, observers noted. 


Maoist and Marxist-Leninist Thought remain one of 
China’s four cardinal principles of socialism, along with 
following the socialist road, the democratic dictatorship 
of the people and leadership of the Communist Party. 


Beijing Students Mark Protest Anniversary 
HK091148 Hong Kong AFP in English 
1132 GMT 9 Dec 87 


[Text] Beijing, Dec 9 (AFP)}—About 100 Beijing Univer- 
sity students met Tuesday with “old comrades” who 
took part in 1935 demonstrations against Japanese 
aggression in China, the CHINA YOUTH DAILY 
reported Wednesday. 


During the occasion, the students said the past year had 
enabled colleagues to “gain in maturity” following their 
involvement last year in demonstrations for more polit- 
ical democracy and freedom of expression, the news- 


paper said. 


The anniversary of the 1935 protests has in the past been 
occasion for fresh student protests in China. 


December 9 had been chosen in 1984 for student dem- 
onstrations against poor living conditions. In 1985 stu- 
dents protested against what they called renewed Japa- 
nese economic imperialism. 


On Monday more than 1,000 students demonstrated in 
Beijing to protest the weekend murder of a fellow stu- 
dent. They demanded better security on campus and the 
resignation of overly bureaucratic university officials. 
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Personnel Changes in 4 Military Regions 
HK090342 Hong Kong WEN WEI PO in Chinese 
9 Dec 87 p 3 


[Dispatch by staff reporter Liu Jui-shao (0491 6904 
4801): “Personnel Changes in Four of China's Military 
Regions”} 


[Text] Beijing, 8 Dec—According to well-informed 
sources, following personnel changes in the three general 
departments of the PLA, there have also been changes in 
the high-level leaders of some military regions. The 
commander and political commissar of Beijing Military 
Region, political commissar of Shenyang Military 
Region, commander of Guangzhou Military Region, and 
political commissar of Jinan Military Region have been 
replaced by new people. The transfer and promotion 
orders have been transmitted to Army units. 


It was disclosed that, after taking up leadership work in 
the three general departments, Chi Haotian, Yang Baib- 
ing, and Zhao Nanqi are speeding up the work of hearing 
reports from many subordinates and, in conjunction 
with the study of the documents of the 13th CPC 
National Congress, are making arrangements for the 
work next year. There will be “fairly large actions” in the 
Army next year, such as implementing on a trial basis the 
Civilian post system, striving to implement the military 
rank system as soon as possible, stepping up scientific 
training, the separation of party and government, struc- 
tural reform, and so on. 


At present, the principal leaders of the seven major 
military regions are as follows: 


Beijing Military Region: Commander Zhou Yibing 
[0719 $902 0393] (new appointment, former deputy 
commander); Political Commissar Liu Zhenhua (new 
appointment, former political commissar of Shenyang 
Military Region). 


Shenyang Military Region: Commander Liu Jingsong;: 
Political Commissar Song Keda (new appointment, 
former deputy political commissar). 


Guangzhou Military Region: Commander Zhang Wan- 
nian (new appointment, former deputy commander); 
Political Commissar Zhang Zhongxian. 


Jinan Military Region: Commander Li Jiulong; Political 
Commissar Song Qingwei (new appointment, former 
deputy political commissar). 


Chengdu Military Region: Commander Fu Quanyou; 
Political Commissar Wan Haifeng. 


Lanzhou Military Region: Commander Zhao Xianshun, 
Political Commissar Li Xuanhua. 


Nanjing Military Region: Commander Xiang Shouzhi: 
Political Commissar Fu Kuiqing. 
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It is learned that all the major military regions are 
discussing the documents of the 13th CPC National 
Congress to create conditions for separating party and 
government and to readjust some psychological condi- 
tions ill-suited to the reform. 


Owing to various practical conditions, the separation of 
party and government in the Army will be carried out a 
little later than in the enterprises and government 
organs, but the basic principles have been laid down. The 
principal duties of the party committee of an Army unit 
are as follows: Carry out the party’s line, principles, and 
policies and the instructions of the party committees at 
the higher levels, define the Army’s tasks and objectives 
for the year, and make decisions on major issues in 
Army-building involving the overall situation; make 
every effort to raise the ideological standard, the sense of 
discipline, and the work style of the party “ommmittee 
itself, the party organizations at the lower leveis, and the 
party members in the Army units; and take charge of the 
work of training, promoting, providing, rewarding, and 
punishing cadres. Moreover, a party committee will not 
issue orders on behalf of administrative leaders. Divi- 
sion of work within the party will not take the place of 
division of administrative work and, therefore, work 
which should be carried out by government functional 
departments will no longer be taken on by party com- 
mittees. It is also explicitly pointed out that work which 
should be carried out by government orxznizations 
should not be shifted to party committees lest there is 
endless buck-passing and endless wrangling. 


China Democratic League Sets Congress Date 
OW082220 Beijing XINHUA in English 
1531 GMT 8 Dec 87 


{Text} Beijing, December 8 (XINHUA)}—The China 
Democratic League, one of China’s eight non-commu- 
nist parties, will hold its Sixth National Congress next 
September and October. 


The date was set by the Fifth Plenary [Session] of the 
Fifth Central Committee of the League at its closing 
session here today. 


The committee resolved to focus next year on the 
country’s economic construction and pledged to increase 
national affairs advisory services and direct special 
research into education. 


The resolution also asked league members to heln local 
authorities receive Taiwanese visitors and serve the 
country’s reunification by promoting academic «*«hanges. 


Chi Haotian, Zhao Nangqi Attend Study Classes 
OW091122 Beijing XINHUA Domestic Service 
in Chinese 0041 GMT 9 Dec 87 


[By reporter Chen Xiangan] 


[Excerpts] Beijing, 9 Dec (XINHUA)—The PLA Gen- 
eral Staff Department, General Political Department 
and General Logistics Department separately held study 
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classes at which more than 600 high-ranking and middle- 
ranking leading cadres took the lead in studying the 
documents of the 13th CPC National Congress. The 
leading cadres have thus well prepared themselves for 
directing the study program throughout the PLA. 
[passage omitted] 


In the course of study, the leading cadres at all levels of 
the general departments conducted thorough discussions 
on how to accelerate and strengthen reforms in light of 
PLA’s reality. The study class held by the General Staff 
Department emphasized comprehensive, accurate, and 
thorough understanding of the guidelines of the 13th 
CPC National Congress documents, and discussed 
important questions concerning Army building. Chief of 
General Staff Chi Haotian said during the discussion: 
How well the leading cadres at all levels understand and 
implement the party’s basic theories, line and principles 
is a decisive factor affecting whether our party’s cause 
can develop smoothly or not. Chi Haotian emphasized 
the necessity of combining a thorough study of the 
guidelines of the 13th CPC National Congress docu- 
ments with a thorough understanding of Comrade Deng 
Xiaoping’s thinking on building socialism with Chinese 
characteristics, including his views on Army building 
during the new period. The study class held by the 
General Political Department sponsored a discussion on 
the reality of PLA’s ideological and political work. The 
topic at the discussion was: “The political work in the 
course of reform, and the reform of the political work.” 
The participants took turns expressing their views and 
discussed how to reform the PLA’s political work, cadre 
system, party building, legal system, and cultural work. 
Zhao Nangqi, director of the General Logistics Depart- 
ment, said at the study class that leading cadres at all 
levels should set an example in studying how to 
strengthen and accelerate reform on the logistics front in 
consideration of reality. The participants in the class 
conducted a 2-day discussion on reform of military 
economic work, and studied such new topics as how to 
display a spirit of building the Army through thrift and 
hard work to support national construction, adapt to a 
commodity economy, and open up a road for military 
economic reform. 


Propaganda Director Visits Hunan Province 
HK090335 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 3 Dec 87 


[Text] Accompanied by Xia Duanzhong, Standing Com- 
mittee member and Propaganda Department director of 
the Hunan Provincial Party Committee, Wang Renzhi, 
member of the CPC Central Committee and director of 
the Propaganda Department of the CPC Central Com- 
mittee, inspected Shaoyang City’s theoretical and propa- 
ganda work on | December. 


(Liu Yangchun), secretary of the Shaoyang City Party 
Committee, Shaoyang Mayor (Wang Yizhu), and a 
responsible comrade of the city party committee’s Pro- 
paganda Department reported to Comrade Wang Renzhi 
on theoretical and propaganda work and the activity of 
frank and sincere dialogue in the city. 
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After listening to the report, Comrade Wang Renzhi 
praised the Propaganda Department of the Shaoyang 
City Party Committee for proceeding from reality and 
making efforts to explore, seek, and create the method of 
holding frank and sincere dialogues. He said: Frank and 
sincere dialogue is good, because it proceeds from reali- 
ty. You have conducted investigation in practice, and I 
think this is very good. This method has shown its 
vitality. Practice has proved that this method has yielded 
many good results, so it should be advocated and encour- 
aged. 


Then Comrade Wang Renzhi said: In holding frank and 
sincere dialogue, attention should be paid to quality. We 
must solve one or two problems in every frank and 
sincere dialogue Y« must adhere to the method of 
conducting investigation and make preparations in a 
meticulous way {words indistinct] you have expended 
your efforts to create such a good method, so you must 
treasure it and make continuous efforts to perfect, devel- 
op, and upgrade it. You must systematize this method 
and make it better and better. 


During his inspection tour, Comrade Wang Renzhi also 
went to Hunan’s Xinhua No 2 Printing House and 
Shaoyang City Pen Plant to acquaint himself with the 
activity of frank and sincere dialogues on the spot. 


Song Jian Presents Awards to Inventors 
OW091206 Beijing XINHUA Domestic Service 
in Chinese 1241 GMT 7 Dec 87 


[By reporter Zhuo Peirong]} 


[Excerpts] Beijing, 7 Dec (XINHUA)—The State Sci- 
ence and Technology Commission held an award meet- 
ing in Beijing today to present awards to scientists, 
technicians, and inventors who won the state’s 1987 
invention awards. 


Addressing the meeting on behalf of the State Council 
and the State Science and Technology Commission, 
Song Jian warmly congratulated and thanked the award 
winners, praising their achievements as crystallization of 
dedication and scientific approach. [passage omitted] 


Song Jian said: Today is the best time for scientific and 
technical development since the founding of the country. 
The series of policies formulated by the party provide 
scientists, technicians, and all aspirants in the country 
with favorable conditions for taking part in scientific 
research. As long as we continue to improve the state’s 
award system, it certainly will play a more significant 
part in realizing the goals set by the 1 3th CPC Congress, 
and it certainly will contribute more to revitalizing 
China’s economy and expediting the nation’s scientific 
and, technical development; and more inventors will 
certainly come to the fore. [passage omitted] A total of 
225 inventions won state awards this year. They are the 
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first winners since early this year, when the state decided 
to reform the system of evaluating inventions. During 
the previous 8-year period, !,119 inventions in 20 cate- 
gories won state awards. 


Xiao Ke Attends Esperanto Anniversary Concert 
OW090301 Beijing XINHUA in English 
1603 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—A concert of 
songs in Esperanto was held here tonight to mark the 
100th anniversary of the creation of the international 
language by Polish Doctor Zamenhof. 


The performance, the first of its kind in China, featured 
Esperanto versions of five Chinese folk songs and one 
Italian song sung to the delight of the 2,000 people in the 
audience. 


China has 400,000 students of the language and 60 
colleges, 30 corresr »ndence schools and TV stations in 
two northeastern cities provide Esperanto courses. 


The National Association of Esperanto, set up in 1950, 
has societies in more than 100 cities in China. Many are 
holding commemorative activities. 


Among those attending this evening’s concert were Xiao 
Ke, member of the Standing Committee of the Chinese 
Communist Party Central Advisory Commission; Liu 
Daosheng, chairman of the State Language Work Com- 
mittee; and Cheng Haosu, vice minister of radio, film 
and television. 


Army Paper Calls for Support of Reform 
HK081501 Beijing JIEFANGJUN BAO in Chinese 
19 Nov 87, p 1 


{[Commentator’s article: “Share the Fate of Reform, 
Become Practitioners of Reform] 


[Text] The central issue of the 13th National Party 
Congress was the acceleration and intensification of 
reforms. In studying the documents of the 1 3th National 
Party Congress, we must, on the basis of deepening our 
understanding of the theory and basic line of the initial 
stage of socialism, conscientiously study the important 
expositions on reform made at the Party Congress. We 
must also cultivate a sense of participation and sense of 
mission by sharing the fate of, actively plunge into the 
practice of, and contribute toward the success of, reform. 


Reform should of course be carried out in an orderly and 
systematic way under the leadership of the party. But 
reform is also, after all, a cause of the masses of the 
people. The greatest strength of reform lies in the masses. 
Without the extensive participation and support of the 
masses, reform will not have sufficient driving force or 
ever succeed. Looking back over the course of reform 
over the past 9 years, we can see that many of the 
effective measures were first initiated or developed by 


NATIONAL AFFAIRS 


the masses in actual practice before being summed up, 
improved upon and popularized by the party. Many of 
the party’s policies, measures, and provisions were put 
forward on the basis of summing up experience gained 
by the masses. The masses are the masters of reform. The 
success of reform depends ultimately on the initiative 
and creativity of the masses of the people. Only when all 
the people have cultivated a sense of participation and 
sense of mission by sharing the fate of reform will reform 
have an extensive basis and reliable guarantee. The hope 
for the success of reform and our vital interests lie in 
sharing the fate of reform. In the 9 years since the 3d 
Plenary Session of the | 1th CPC Central Committee, the 
nation has seen unprecedented economic growth and 
material benefits. Facts have demonstrated that without 
reform, the nation will decline, and with reform, the 
nation will prosper. Only with the in-depth development 
of reform can we make the nation prosperous, the 
country rich and strong, and the people happy. Our fate 
is closely linked with the success or failure of reform. 
Each and every one of our comrades must clearly recog- 
nize this point and wholeheartedly plunge into the prac- 
tice of reform. 


To share the fate of reform, we must prepare ourselves 
mentally to share weal and woe with reform, rely on our 
own efforts, work with the spirit of starting an enterprise 
through arduous struggle, and be willing to pay a price 
and sacrifice for the sake of the success of reform. Some 
comrades are willing to share the fruits of reform but are 
not willing to nurture the flowers of reform. This is 
obviously wrong. There is no obligation that does not 
entail rights, and there are no rights that do not entail 
obligations. If we want to enjoy the right to taste the 
fruits of success, we must undertake the obligation to 
nurture the flowers. How can reform bear bountiful 
fruits if everyone just sits there hoping to share the 
harvest but does nothing to nurture the flowers? The 
words of a folk song are apt: “Cherries taste good but 
growing cherry trees is not easy. They will not blossom if 
one does not sweat over them. Happiness does not fall 
from the sky; socialism will not come if you just sit and 
wait.” Reform is an unprecedented great cause of con- 
struction. In a big country with a population of 1 billion 
people, it is by no means easy to shake off poverty and 
backwardness and achieve maximum development of 
the productive forces. As we grope our way through 
experimentation and practice, we will not be able to 
avoid running into difficulties, becoming frustrated, or 
making mistakes. This makes it all the more necessary 
for us to conscientiously and quietly immerse ourselves 
in hard work, boldly sacrifice ourselves, and valiantly 
forge ahead. It is unrealistic to think that we can sit there 
and enjoy the fruits of reform without working hard and 
exerting ourselves. We should also see that reform is a 
major readjustment of interest relationships, which is 
necessary for the overall interests of the development of 
our cause and of ocassional progress. In order to truly 
share the fate of reform, we must correctly deal with this 
readjustment and subordinate our personal and passing 
interests to overall long-term interests. Supporting 


FBIS-CHI-87-236 
9 December 87 


reform only when it is progressing smoothly and when 
we have a lot to benefit from and being passive and 
grudging whenever we encounter difficulties is an unbe- 
coming attitude for masters of a nation who consider 
their task to be the transformation of the world. 


Since reform is a cause of the masses themselves. It is 
imperative that the broad masses put forward their views 
and suggest ways and means. However, as masters of the 
nation, we must not just stand by with arms folded, 
looking on and criticizing. Instead, we must positively 
safeguard the overall situation of reform and strive to be 
practitioners of reform. However clever the suggestions 
may be, they have to be implemented by practitioners; 
however, excellent the reform measures, they have to be 
put into practice before they can produce effective 
results. Unless we work hard, with our feet planted on 
solid ground, the fine blueprints will never be translated 
into reality. Now that the 13th National Party Congress 
has been held, the theory has been clarified, the line and 
policy have been made more complete, and the goal is 
within reach, the issue before us is how to deepen our 
understanding and put it into practice. We have no 
reason to take a wait-and-see attitude. Instead, we must 
take concrete action. 


We often talk about the necessity to seek to achieve. At 
the present stage, this means striving to make a success 
of reform and developing socialism with Chinese char- 
acteristics. Every aspiring person must face the times, 
wholeheartedly plunge into reform, consciously go 
through tests and tempering in the practice of reform, 
and write a brilliant chapter in our personal history with 
our outstanding deeds. 


Military Communications Network Takes Shape 
OW091156 Beijing XINHUA Domestic Service 
in Chinese 0633 GMT 8 Dec 87 


(By correspondents Liu Zhiming and Guo Chunsheng) 


[Text] Beijing, 8 Dec (XINHUA)—A multichannel com- 
munications network integrating land, water, air, and 
pipeline transportation has initially taken shape in Chi- 
na’s military communications system, which also boasts 
a joint military-civilian communications security contin- 
gent to ensure the system’s operability both in war and 
peace. 


This was the conclusion reached at the end of a recent 
general inspection of the nation’s 4,850 military trans- 
portation units jointly conducted by the Ministries of 
Railway, Communications, and Civil Affairs and the 
PLA General Logistics Department. 


The inspection showed that China has built over 1,000 
military communications and transportation routes 
including main rail lines for national defense, state 
highways for border and coastal defense, special military 
highways, military waterway channels, military air trans- 
port routes, and fixed oil pipelines as well as oil pipelines 
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for use in field operations. Together, they form a criss- 
Crossing military transportation network across the 
nation. The combat-readiness locomotives, ship mainte- 
nance and repair bases, highway and waterway tunnels, 
runways built on highways, bypasses around communi- 
cations hubs, and other auxiliary engineering facilities; 
as well as the long-span and heavy-load cableway bridg- 
es, combination suspension bridges, various types of 
pontoon bridges, railway ferries, deep water floating 
piers, and dozens of other such new-type communica- 
tions technical equipment built, developed, and manu- 
factured by the military communications departments 
not only have met the needs of strengthening defense but 
have also played an important role in the nation’s 
economic construction. 


At the same time, the military communications depart- 
ments have closely cooperated with their civilian coun- 
terparts in integrating military communications into 
state communications projects, thereby organizationally 
ensuring the military communications operation within 
the state communications system. Beginning this year, 
the various railway, navigation, and harbor departments 
have actively begun to integrate military transportation 
into their operation planning and management, edu- 
cated their staffers and workers in the concept of 
national defense, and accelerated the standardization of 
systems and procedures of military communications 
work. At present, a mass contingent with professionals as 
its backbone force and composed of some 54,000 railway 
and waterway staffers and workers who have received 
training in military communications knowledge and 
operation and who are capable of fulfilling transport 
tasks, performing rush-repairs, and protecting the com- 
munications network has emerged. 


In 1987, the fulfillment rate of monthly military trans- 
port plans, the punctuality rate of trains, and the ful- 
fillmment rate of contingency transport plans have all 
been the highest in history, thus ensuring the fulfillment 
of the troops’ combat readiness, training, rescuing, and 
disaster-relief missions. 


Government Urges More Care for Handicapped 
OW090143 Beijing XINHUA in English 
1319 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—The Chinese 
Government has called on the whole nation to care more 
for the nation’s 50 million handicapped and do every- 
thing possible to help them. 


According to a recent national census reaching XIN- 
HUA today, the country has 51.64 million handicapped 
people who suffer eyesight, hearing, speaking, mental, 
physical, and psychological defects. 


A commentary in today’s “PEOPLE’S DAILY” indi- 
cates that apart from governmental efforts, the whole 
society should care for them and special consideration 
should be given for their education, employment, family 
life, and other matters. 
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Up to now, China has 20,000 welfare enterprises 
employing 70 percent of the nation’s urban disabled 
people who have some working ability. In addition, 400 
special schools cater to 50,000 blind, deaf-mute, and 
mentally retarded youngsters. 


Relief efforts and solicitation of contributions are also 
conducted for their welfare. 


However, cases of discrimination against the handi- 
capped have occurred from time to time, the commen- 
tary said. 


According to a report in the “GUANGMING DAILY”, 
two factories in Shanghai turned out defective motor- 
driven wheelchairs to defraud the handicapped of thir 


money. 


Commenting on the case, Zhang Dejiang, vice minister 
of the Ministry of Civil Affairs, said “Such behavior is 
utterly immoral.” And he promised that the ministry 
would take specific measures to ensure the quality of 
wheelchairs in future. 


Unemployment is still a major worry for the handi- 
capped. Local governments should encourage the dis- 
abled and make it easier for them to engage in private 
business, and enterprises should run welfare factories to 
help solve the problem, said the commentary. 


In an article published in the “HEALTH JOURNAL” 
today, Gu Yingcai, vice minister of public health, said 
that to improve medical care for the handicapped, local 
governments and welfare organizations should cooperate 
in fund collecting and training. 


Consumption Based on Development Urged 
OW090357 Beijing XINHUA in English 
1235 GMT 8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—China needs to 
uphold the principle of basing consumption on eco- 
nomic development, said an article in the “ECONOMIC 
DAILY” today. 


The present consumption level in China is high relative 
to the development of the country’s productive forces 
and national income, the article said, adding that this 
can be shown by the following facts: 


—State subsidies on food, clothing, shelter, transport, 
education, medical, and health services account for a 
large share in people’s consumption spending, pushing 
— to an extent far beyond what the state can 
afford. 


—Consumption has out-reached economic development 
in terms of the material quality of life. According to an 
American overseas development committee index, the 
consumption level stood at 71 in 1977, higher than the 
world average of 65 in the same year. 
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—The nation’s consumption level has been raised too 
high in recent years in the light of prevailing conditions. 
For example, the shortages of power supply has gone 
from bad to worse due to an excess increase in the 
number of appliances used. 


—The total wages of workers and administrators reached 
166 billion yuan in 1986, up 20 percent over 1985. After 
deducting price hikes, the actual increase was 12.2 
percent, compared with the 7.4 percent increase in 
national income and the 4 percent rise in per capita 
productivity. 


This state of affairs is bound to harm the nation’s 
economic development if it is not promptly put right, the 
article said. 


Commentator Discusses Income Distribution 
HK081344 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 16 Nov 87, p 7 


[Article by Li Yining (0632 0110 1337): “An Inquiry 
Into the Question of Income Distribution in the Primary 
Stage of Socialism”—edited by Dong Hua (4547 2901)**} 


[Text] Common prosperity is our goal. In the reform and 
development of the socialist economy, if the income of 
all residents increases, that will of course show an 
improvement in the living standard of the society. If 
some people’s income grows and other people’s income 
remains at the same original level, and it is shown that 
not a single person’s income has decreased, this can also 
be an indicator that the standard of living in society has 
been improved. However, if some people’s income 
increases over the level it was in the past while that of 
others decreases, can we or can we not say that the 
standard of living in society has been raised? This is a 
difficult point in socialist income distribution research 
and is also a topic worthy of exploration. 


It might be an idea to first do some analysis. What 
proportion do the people whose income has increased 
over what it was before, constitute in the total popula- 
tion? What is the average per capita margin of increase 
in income? What proportion do the people whose 
income has decreased constitute in the total population? 
What is the average per capita margin of decrease in 
income? When we compare these two aspects, if we see 
that the number of people whose income has increased 
exceed the number whose income has decreased, and 
that the average per capita margin of income increase is 
greater than the average per capita margin of decrease, 
then in overall terms we can come to the conclusion that 
the standard of living in society has been raised. 


However, such a comparison requires a precondition. 
That is, the rise in some people’s income must not be at 
the expense of a reduction in other people’s income. 
That is to say if the increase in some people's income is 
not at the expense of other people’s income decreasing, 


FBIS-CHI-87-236 
9 December 87 


then of course the situation of one side obtaining bene- 
fits while the other side loses because of it will not exist. 
However, if the increase in some people’s income is at 
the expense of a reduction in other people’s income, how 
should this be viewed? In order to explain this point, we 
must shift our enquiry to the basic reasons for the 
increase or decrease of individual income. 


In the primary stage of socialism, there are the following 
basic reasons for the increase or decrease of individual 
income: 


I. Increase in individual income. 
A. Increase in individual labor income. 


a) Through an increase in the quantity or an improve- 
ment in the quality of labor the individual provides. b) 
Through an increase in money wage rates. c) Through an 
increase in after-tax profits of an enterprise, leading to 
an increase in individual bonuses. d) Through a rise in 
relevant prices, leading to an increase in the individual 
labor income from direct production or operations. e) 
Through a decrease in relevant taxation rates, leading to 
an increase in individual labor income. 


B. Increase in individual income from property. 


f) Through an increase in accumulated surplus by a low 
level of expenditure or individual income resulting in 
individual income-generating property (such as savings 
accounts) increasing. g) Through a rise in interest or 
rental rates. h) Through an increase in the after-tax 
profits of an enterprise, leading to an increase in the 
dividend and bonus income of individuals as holders of 
shares. i) Through an increase in income from property 
directly used in production or operated by individuals. j) 
Through a decrease in taxation rates leading to an 
increase in individual income from property. 


C. Increase in individual welfare benefits income. 


k) Through a relaxation of the conditions under which 
welfare benefits are obtained, leading to an increase in 
individual welfare benefits income. |) Through an 
increase in the level of welfare benefits, leading to an 
increase in individual welfare benefits income. m) While 
the conditions under which welfare benefits are obtained 
are not changed and welfare benefit levels are 
unchanged, an individua!’s age, family situation or 
health situation may cha ze resulting in that person 
becoming qualified to obtain welfare benefits income. 


II. Decrease in individual income. 

A. Decrease in individual labor income. 

n) Through a decrease in the quantity or decline in the 
quality of the labor an individual provides. 0) Through a 


decrease in money wage rates. p) Through a decrease in 
after-tax profits of an enterprise leading to a decrease in 
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individual bonuses. q) Through the fall of relevant 
prices, leading to a decrease in the individual labor 
income from direct production or operations. r) Through 
an increase in relevant taxes leading to a decrease in 
individual labor income. 


3. Decrease in individual income from property. 


s) Through individual income not meeting expenditure, 
resulting in individual income-generating property (such 
as Savings accounts) decreasing. t) Through a decline in 
interest or rental rates. u) Through a decrease in the 
after-tax profits of an enterprise, leading to a decrease in 
the dividend and bonus of individuals as the holders of 
shares. v) Through a decrease in relevant prices leading 
to a decrease in income from property used in direct 
production or operations by individuals. w) Through an 
increase in taxation rates, leading to a decrease in 
individual income from property. 


C. Decrease in individual welfare benefits income. 


x) Through a tightening of the conditions under which 
welfare benefits are obtained, leading to a decrease in the 
individual welfare benefits income. y) Through a 
decrease in the level of welfare benefits, leading to a 
decrease in individual welfare benefits income. z) While 
the conditions under which welfare benefits are not 
changed and welfare benefit levels are unchanged, an 
individual’s age, family situation or health situation may 
change resulting in the individual no longer having the 
qualifications necessary to obtain welfare benefits 
income. 


It is very clear that if some people, for reasons a), b), or 
e), obtain increased individual labor income, it will not 
be at the expense of other people’s income. If some 
people, for reasons n), 0), or r), receive decreased indi- 
vidual labor income, it will not necessarily lead to an 
increase in some other people’s income. 


In the same way, if some people, for reasons f), g), or j), 
obtain increased individual income from property, it 
will not be at the cost of a decrease in other people's 
income. Also if some persons, for reasons s), t), or w), see 
a decline in individual income from property, it will not 
necessarily lead to an increase in other people’s income. 


As to individual welfare benefits income, regardless of 
whether we speak of reasons k), |), or m), which lead to 
increased individual welfare benefits income, or reasons 
x), y), Or z), which lead to a decrease in individual 
welfare benefits income, in no case is there an inevitable 
relationship between the two. That is to say, under 
conditions of equal opportunity in omtaining welfare 
benefits income, the increase in some people's welfare 
benefits income will not be at the cost of a decrease in 
other people’s income. 
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Thus the problem centers on the above-mentioned rea- 
sons c), a) [as published, in English], d) and i) ard p), q). 
u) and v). These reasons can be divided into two types: 
Those related to changes in after-tax profits of enter- 
prises and those related to price changes when individ- 
uals directly engage in production or operations. Both 
are related to market movement. 


If we assume that enterprises and individuals who 
directly engage in production and operations participate 
in market competition and are affected by market share 
and price factors, then it is very likely that the following 
situation will occur: Some enterprises and individuals 
who directly engage in production or operations will 
have a superiority in competition, and will thus daily 
develop in scale and their income will continually 
increase. Meanwhile some other enterprises and individ- 
uals who directly engage in production or operations will 
be inferior in competition and thereby their scale will 
daily shrink and income will continually decrease. In this 
situation it may occur that some ,;cople’s income 
increases are at the expense of other people’s income 
decreases. How then should we understand the issue of 
income distribution under conditions of socialist market 
competition? 


It must be understood that in the primary stage of 
socialism, market competition exists objectively. 
Through competition some enterprises and individuals 
who directly engage in production or operations will, as 
they are strongly competitive, increase their income. 
Other enterprises and individuals who directly engage in 
production or operations will, because they lack compet- 
itiveness, see a decrease in income. This is a normal 
phenomenon. In order to increase the efficiency of the 
social economy we should protect and encourage com- 
petition. If we fail to, it will not be beneficial to the social 
economy. 


Thus, as long as the situation whereby some people's 
income increases while other people’s decreases is the 
result of market competition and is not the result of the 
former, through non-competitive avenues, causing the 
income of the latter to decline, this is permitted during 
the primary stage of socialism. Thus, we can still use the 
criteria that the income of a larger number of people 
increases while the income of a smaller number of people 
decreases, or even the criteria that the scale of increase of 
some people’s income is greater than the scale of 
decrease of other people’s income, as a way of assessing 
whether the standard of living in society has improved. 


At the same time it should be pointed out that if we 
assume that markt competition will lead to the income 
of some people increasing and the income of others 
declining, then the government will need to coordinate 
income distribution through certain income adjustment. 
Through income adjustment it will be possible to ensure 
that while some people’s income increases, there will be 
limits on the scale of increase. Through income adjust- 
ment, it will also be possible to ensure that the income of 
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other people does not decline such that they find it 
difficult to maintain their livelihood. In the primary 
stage of socialism, income adjustment is one of the 
necessary measures to be adopted by the government to 
make up for the limitations of market competition in 
social coordination 


Report Says Tax Collection Tightened 
OW090305 Beijing XINHUA in English 
1252 GMT 8 Dec 87 


{Text} Beijing, December 8 (XINHUA)—China has 
increased its tax collection efforts due to a meagre 5.7 
percent increase in its industrial and comroercial tax 
revenues in the first 5 months of this year, as compared 
to the same period last year, “ECONOMIC DAILY” 
reported today. 


Since May this year, the newspaper said, taxation 
authorities have set up 2,854 inspection stations across 
the country and sent 1,248 inspection teams to state, 
collective, and individual enterprises. 


Already, revenues worth 860 million yuan (about 232.4 
million dollars) have been traced back to tax-dodging 
enterprises, double the figure for the same period of last 
year, the paper said. 


While tightening tax collection, authorities have also 
taken measures to encourage production. They include 
reductions in bonus taxes and income tax Icvels of 
foreigners working in China, the paper added. 


Thanks to such efforts, Chinese tax authorities had 
collected 166 billion yuan (45 billion dollars) by the end 
of October, which accounts for 82 percent of the quota in 
the state budget plan. 


Reckless Imports of Technology Discouraged 
HK090303 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 Dec 87 p 1 


{Dispatch by Reporter Wang Xingzeng (3769 5887 
1073):*State Statistics Bureau Figures Show Duplicate, 
Reckless Imports Of Advanced Technologies’’} 


[Text] Under the guidance of the policies of reform and 
Opening up to the outside world, our country has rapidly 
carried out the importation of a large number of 
advanced foreign technologies. The importation of the 
advanced foreign technologies and the reform of the 
enterprise mechanism have caused gratifying changes in 
our country’s industries. However, our country has also 
suffered from the problem of duplicate and reckless 
imports despite these gratifying changes. So, we must 
pay great attention to this serious problem. 
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According to the siatist'cs of the foreign trade depart- 
mers of our country, between 1983 and 1986, we spent 
a total of U.S. $8.9 billion on the importation of com- 
plete sets of advanced foreign equipment and technolo- 
gies, an increase of nearly 100 percent over the sum 
spent 10 years before. The importation of complete sets 
of advanced foreign equipment and technology has 
greatly pushed forward with the development of our 
country’s economy, narrowed the gap between our 
country’s industry and the advanced international stan- 
dard, and even filled in some of the gaps in the produc- 
tion field of our country. For example, the importation 
of the 300,000-ton ethylene equipment has stripped our 
country’s petrochemical industry of its backward face 
while the importation of the production lines and man- 
ufacturing technologies for certain household electric 
appliances has greatly raised the living standard of our 


people. 


The updating of the industrial technologies has greatly 
enhanced the export potentials of our country’s prod- 
ucts. Over the past few years, more than 3,000 key 
enterprises across our country have developed a total of 
over 7,000 national-level new products, among which 
over 6,000 new products have been developed by the 
heavy industry departments while over 800 new prod- 
ucts have been developed by the light industry depart- 
ments. Moreover, over 1,200 new products have reached 
the advanced international standard while a large num- 
ber of newly developed products have been exported to 
various foreign countries. 


Though the importation of advanced foreign technolo- 
gies has produced gratifying results, it has also caused 
some problems, such as the problem of duplicate and 
reckless imports. Take the importation of color TV 
production lines as an example. At present, our country 
has a total of 113 color TV production lines, among 
which 72 are wholly or partly imported from abroad. So 
far, our country has made a total of 0.875 billion yuan of 
investment in this regard, among which there is U.S.$ 
0.2 billion. These color TV production lines are designed 
for an annual assembly of 15.7 million color TV sets. 
However, these color TV production lines are only 
operating at 25 to 30 percent of their production capac- 
ity due to the inability to supply parts domestically and 
a shortage of foreign exchange. Each year, our country 
has to spend some U.S.§ 300 to 400 million on the 
importation of color TV spare parts. Our country’s 
foreign exchange expenditure in this regard has far 
exceeded the investment our country has made in the 
importation of color TV production lines. Thus, the 
importation of color TV spare parts from abroad has 
become a real burden for our country. 


The problem of duplicate and reckless imports can also 
be found in other trades and professions. During the 6th 
5-Year Plan, our country imported a total of 17 sets of 
large-scale advanced foreign chemical fertilizer manu- 
facturing equipment, 55 bevelled-joint transformer [xie 
jie feng bian dian qi 2438 2234 4911 6239 7193 0892] 
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production lines, and the production lines of such prod- 
ucts as refrigerators, washing machines, Western-style 
suits, and so on, which far exceeded our country’s 
market consumption capability. Because some of the 
imports were made in disregard of our country’s domes- 
tic market requirements and availability of resources, 
our country now has to spend a lot of foreign exchange 
on the importation of raw and processed materials and 
even has to buy foreign-made spare parts at prices four 
or five times higher than their original prices. As a result, 
some of the imported production lines have not been 
able to operate to their full capacity. 


At present, the relevant departments have not paid 
enough attention to the problem of duplicate and reck- 
less imports so that the problem of duplicate and reckless 
imports still exists. Such a situation has seriously 
affected our country’s normal technological imports. 
Therefore, it is necessary for the state to formulate strict 
policies and adopt effective measures to put an end to 
the duplicate and reckless imports of advanced foreign 


~ technologies. 


More Foreign Economic Regulations Formulated 
OW082345 Beijing XINHUA in English 
0924 GMT 8 Dec 87 


{Text} Beijing, December 8 (XINHUA)—China has for- 
mulated more than 200 laws and regulations concerning 
foreign economic affairs since the country promulgated 
its first law on utilizing foreign capital in 1979. 


Briefing foreign economists and entrepreneurs attending 
the China-EEC investment symposium now being held 
in Beijing, Liu Chu, deputy director of the Department 
of Treaties and Laws of the Ministry of Foreign Eco- 
nomic Relations and Trade, said that over the next five 
years China will formulate more than | 50 economic laws 
and regulations focusing on foreign economic affairs. 


He said the major laws to be drafted include a foreign 
trade law, copyright law, contractual joint venture law, 
company law. commercial paper law, maritime law, law 
on the inspection of import and export commodities and 
insurance law. 


In using foreign investment and conducting economic 
cooperation with other countries, Liu said, China has 
always given first place to legislation concerning foreign 
economic affairs, regarding it as an important lever for 
improving the country’s investment climate. 


Major laws and regulations published involve such areas 
as joint ventures using Chinese and foreign investment, 
wholly foreign-owned enterprises, offshore oil projects in 
cooperation with foreign enterprises, taxation, economic 
contracts, technology transfer, customs, foreign 
exchange control and bank credit. 
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Liu said, “the promulgation and implementation of 
these laws and regulations have protected the lawful 
rights and interests of foreign investors in China.” 


In addition, China has signed bilateral investment pro- 
tection agreements with 18 countries, including Sweden, 
Romania, the Federal Republic of Germany, Britain and 
Italy, and signed avoidance of double taxation and 
prevention of tax evasion agreeinents with 18 countries 
including Japan and the United States. 


China has also joined some international conventions, 
such as the International Convention for the Protection 
of Industrial Property and the International Agreement 
on the Textile Trade. 


China has so far established a basic framework of legisla- 
tion concerning foreign economic affairs, laying a solid 
foundation for improving the country’s foreign economic 
legislation and further expanding economic and technolog- 
ical cooperation with other countries, Liu added. 


Key Industrial Production Ahead of Schedule 
i? Beijing XINHUA in English 0947 GMT 


[Text] Beijing, December 8 (XINHUA)—Of China's 100 
key industrial products, about half had already exceeded 
this year’s production targets as of the end of November. 


Information just released by the State Statistics Bureau 
listed small tractors, metal-cutting machine tools, inter- 
nal-combustion engines, power generating equipment, 
chemical fertilizers, gasoline, diesel fuel, TV sets, refrig- 
erators, washing machines, cloth, silk and woollen items 
among those commodities which have already hit 1987's 
state-set production quotas. 


In the first 11 months of this year, China’s total indus- 
trial output value climbed to 933.7 billion yuan (about 
252.4 billion U.S. dollars), or 14.9 percent more than 
during the same period in 1986, while light industry 
went up 14.7 percent and heavy industry, up 15.1 
percent. 


China’s light and textile industries have been developing 
rapidly since the beginning of this year, with the output 
of TV sets, refrigerators, wrist watches, wool yarn, ciga- 
rets and beer showing increases from 11.9 percent to 
78.5 percent over the first 11 months of 1986. 


Energy and raw materials production has also seen 
steady . Between January and November, China 
has mined 810 million tons of coal, pumped 890 million 
barrels of crude oil and generated 448.5 billion KWH of 
electricity, to log increases of 3.1 percent, three percent 
and 10.7 percent respectively over the same 1986 period. 


The output of raw materials like pig iron, steel, rolled 
steel, cement and plate glass, have also jumped between 
7.7 And 12.4 percent. 
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To support the country’s agricultural production, Chi- 
na’s industrial enterprises have manufactured | 5.66 mil- 
lion tons of chemical fertilizers, 249,000 tons of insecti- 
cides and more than 100 million small tractors during 
the | 1-month period. 


Garment Production Expected To Expand 
HK090925 Beijing CHINA DAILY in English 
9 Dec 87 p I 


[By staff reporter Xie Songxin) 


[Text] The textile industry will expand its garment 
production to provide more and better ready-made 
clothing and increase its foreign exchange earnings. 


About half of clothes the public will wear in 1990 will be 
ready-made as garment factories are expected to produce 
2.8 billion pieces of clothing a year. Less than 30 percent 
of the clothes worn now are ready-made. 


The percentage will reach 75 to 80 percent by the turn of 
the century. Equalling levels in developed countries, 
according to Yu Zongyao, general manager of the China 
National Garment Industry Corporation (CNGIC). 


Annual foreign exchange earnings will hit $3 billion by 
1990 as China exports more high-quality clothes. Yu 
said. This year’s exports are expected to be $2 billion, 
compared with $1.6 billion in 1986. 


China plans to invest 1.5 billion yuan ($440 million) by 
1990 to construct and update 553 garment factories, Yu 
said. 


CNGIC will establish 10 business conglomerates which 
will produce high-quality windbreakers, jeans, Western 
suits, children’s clothes and other products for export. 
And 10 Sino-foreign joint ventures will be set up to make 
high-quality garments. 


Upon completion, the 20 firms will increase China’s 
foreign exchange earnings by about $350 million a year, 
Yu said. 


Meanwhile, China plans to set up six factories with 
Overseas partners in foreign countries. Yu said these 
factories will be information and trade centres for the 
country’s garment industry. 


At present, the garment industry has a production capac- 
ity of 1.2 billion pieces a year. China-made clothes are 
sold in more than 120 countries and regions. 


“The best and the only way to further develop China’s 
textile industry is to provide more finished products— 
ready-made garments—to domestic and foreign custom- 
ers,” Yu said. 
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Chinese are now purchasing more fashionable and var- 
ied clothing and this has created a vast market for 
garment industry. 


Statistics show the average person spends more than 15 
percent of his or her salary on clothing and this percent- 


age is rising. 


“The industry’s 7,800 factories and 1.06 million workers 
put the same priority on the domestic market as on the 
world market,” Yu said, adding that exports will help 
improve the technical level of the industry and stimulate 
domestic consumption. 


China will produce high-quality garments for the inter- 
national markets and the industry will soon have some 
well-known brands in the world, Yu said. 


The industry has more than 100 models working on 10 
modelling teams to promote Chinese products among 
domestic and foreign customers. 


Clothing design is improving. CNGIC has held two 
“Golden Scissors” designing competitions since 1985. 
Yu said the corporation plans to hold the competition 
every other year. 


Yiren Announces New CITIC Affiliates 
OW082337 Beijing XINHUA in English 
1053 GMT 5 Dec 87 


[Text] Beijing, December 5 (XINHUA)—Four affiliate 
companies of the China International Trust and Invest- 
ment Corporation (CITIC) have gone into business. 
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At today’s reception at the Great Hall of the People, 
CITIC’s Chairman-of-the-Board Rong Yiren announced 
that CITIC Trading, Inc., Technology, Inc., Tianjin 
Industrial Development, Inc., and Travel, Inc. have 
Officially joined forces. 


To date, Rong said, CITIC supervises 16 enterprises at 
home and abroad, which boast a combined registered 
capital of 3 billion yuan (811 million U.S. dollars). 


Rong, who is also vice chairman of the Standing Com- 
mittee of the National People’s Congress, also said, 
“CITIC has developed an enterprise group which is 
involved in business, production, technology, finance, 
trade, and service, and is compatible with China’s 
current situation.” 


After State Council approval, CITIC will be officially 
renamed “CI (Holdings), Rong explained, adding that 
the corporation has now completed internal restructur- 
ing which was started last September. 


The corporation's 16 enterprises include 9 specialized 
subsidiaries, 3 local subsidiaries, 3 overseas subsidiaries, 
and the Hong Kong holdings. 


The China International Economic Consultants, Inc., 
Polytechnology Inc., the CITIC Real Estate Corporation, 
the CITIC Industrial Bank, Sunburst Energy Develop- 
ment, Inc., CITIC Shanghai, Inc., CITIC Shenzhen, Inc., 
Citifor, Inc. (U.S.A.), CITIC Canada, Ltd. and CITIC 
Australia, Ltd. are also handied by the corporation. 


“Net year, CITIC will continue efforts in all fields 
which contribute to China’s economic and technological 
cooperation with the rest of the world,” Rong said. 


Party and state leaders Tian Jiyun, Ding Guangen, and 
Zhang Jingfu, as well as officials from related depart- 
ments, foreign ambassadors, commercial counsellors, 
and representatives of Beijing-based foreign companies 
and enterprises, also attended the reception. 
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East Region 


Anhui Secretary Strongly Condemns Officials 
OW091100 Beijing XINHUA in English 0857 GMT 
9 Dec 87 


[Tex] Beijing, December 9 (XINHUA)—Li Guixian, 
secretary of the Anhui party committee, has vehemently 
criticized a few high-ranking local officials for seeking 
their personal power. 


According to today’s PEOPLE’s DAILY, in Li’s most 
severe statement since taking office one year ago, he said, 
“We absolutely can’t allow these individuals to hold 
important positions.” 


During the recent reorganization of Anhui’s provincial 
and municipal governments, some officials, including 
those in high positions, have tried to use their influence 
to be promoted or hold on to their existing posts. 


“The behavior of some officials has been shocking,” 
Party Secretary Li said, “and one reason for Anhui’s 
backwardness is those individuals who use their energy 
struggling for power instead of working to develop the 
economy.” 


“Anhui’s chances for development are being lost in 
trivial matters,” Li said with emotion, “and will this 
kind of behavior earn the trust of Anhui’s 50 million 


people?” 


In his speech Li also expressed thanks to those veteran 
officials who have stepped down to make way for more 
young and middle-aged officials, who are now working 
hard in developing the province’s economy. 


One listener described Li's speech, which was greeted 
with warm applause, as ‘‘a just, fair and open criticism, 
= is necessary in maintaining the party’s high stan- 
da 7 


Some provincial leaders told PEOPLE’s DAILY, Li’s 
speech explains why the province’s party work style has 
hindered Anhui’s economic development. 


PEOPLE’s DAILY called Li’s speech, “the first severe 
Criticism directed at provincial and municipal cadres by 
a provincial party secretary in the past few years. ’ 


A few days ago, PEOPLE’s DAILY ran a commentary 
which stated, “The key issue in enforcing party disci- 
pline is to set even stricter standards for party members 
in key positions.” 


The commentary called on officials and party members 
to consider China’s overall situation, subordinate per- 
sonal to collective interests, and when necessary, be 
willing to make personal sacrifices. 
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Li Tieying at Jiangsu Company Inauguration 
OW080551 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 12 Nov 87 


[Summary from Poor Reception] According to a report 
by station correspondent Zhu Qibo and reporter Wang 
Rongsheng, the Zhongshan Group, a large export-ori- 
ented corporation formed by the Nanjing Radio Plant, 
Changjiang Telecommunications Equipment Plant, and 
some other enterprises, was inaugurated in Nanjing on 
12 November, the 12Ist birth anniversary of Dr Sun 
Yat-sen. 


Li Tieying, chairman of the State Commission for 
Restructuring the Economic System and minister of 
electronics industry; (Li Yuanshi), former vice minister 
of electronics industry; provincial and Nanjing City 
leaders Yang Yongyi, Qian Zhonghan, and (Zhang Yao- 
long); and president of Philips Corp. of the Netherlands 
attended the inaugural ceremony. 


Bo Yibo, vice chairman of the Central Advisory Com- 
mission, inscribed the name for the Zhongshan Group. 
Comrade Li Tieying wrote an inscription encouraging 
the group to aspire for greater successes. 


According to another report by station reporter Chen 
Benming, a ceremony to sign a memorandum of coop- 
eration between Philips Corp. and Jiangsu’s electronics 
industry was held at the Jingling Hotel on the afternoon 
of 12 November. Governor Gu Xiulian, Vice Governor 
Yang Yongyi, and the president of Philips Corp. were 
among those present at the ceremony. 


Jiangsu Secretary on Evaluating, Cadres 
OW08 1244 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 5 Dec 87 


[Text] To be well prepared for the reelection of the 
provincial People’s Congress, the provincial govern- 
ment, and the provincial CPPCC Committee early next 
year, the Jiangsu provincial party committee today spon- 
sored a meeting for departmental and bureau directors as 
well as higher ranking officials to evaluate the perfor- 
mance of governor and vice —— and nominate 
candidates for leading posts of the next provincial Peo- 
ple’s Congress, the provincial government, and the pro- 
vincial CPPCC Committee. 


Comrade Han Peixin, secretary of the provincial party 
committee, addressed the meeting, which was chaired by 
Comrade Sun Jiazheng, deputy secretary of the provin- 
cial party committee. Comrade Han Peixin said: Demo- 
cratic evaluation and nomination of leading cadres is a 
good way through which the party adheres to the mass 
line in managing cadres. It is an important part of 
fostering socialist democracy, and an effective way 
through which we exercise democratic supervision over 
leading cadres. Regular and periodic evaluation and 
nomination of leading cadres so that we can fully under- 
stand them and rationally use them is significant for 


FBIS-CHI-87-236 
9 December 87 


improving the management of cadres and building stron- 
ger leading groups during the new period. He urged those 
in attendance to evaluate and nominate cadres earnestly 
and responsibly. 


Present at today’s meeting were leading members of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
\ incial government, the provincial CPPCC Committee, 
and the provincial Discipline Inspection Commission; 
some retired veteran comrades; directors and deputy 
directors of provincial departments or bureaus; and 
leading party and administrative personnel of institutes 
of higher education in Nanjing, a total of more than 300 


people. 


The evaluation and nomination began in late November. 
At a previous working conference sponsored by the 
provincial party committee, nearly 400 leading com- 
rades of provincial, municipal, county, and district 
organs took part in evaluating and nominating cadres. In 
the spirit of seeking truth from facts, they filled in the 
evaluation and nomination forms, showing earnestness 
and a high sense of responsibility. 


Jiangsu Leaders at Shipping Company Opening 
OW081251 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 5 Dec 87 


(Text] With the approval of the Ministry of Foreign 
Economic Relations and Trade, the Nanjing Interna- 
tional Container Shipping Company officially opened 
yesterday afternoon. 


Han Peixin, secretary of the Jiangsu Provincial CPC 
Committee; Chen Huanyou, vice governor of Jiangsu; 
Zhang Yaohua, mayor of Nanjing; and (Wang Zheng- 
beng), president of the U.S. International Corporation 
{name and company as heard], attended the ribbon- 
Cutting ceremony and celebration activities. An Zhiwen, 
advisor to the State Commission for Restructuring the 
Economic System, attended the celebration activities. 


The Nanjing International Container Shipping Com- 
pany is China’s first shipping firm owned jointly by the 
Nanjing Harbor Administration and the U.S. Interna- 
tional Corporation in Alameda, California. For opera- 
tion, the company leases the Nanjing (Xinshengwei) 
container shipping pier, which is able to handle 50,000 
standard containers annually. The company uses com- 
puters manufactured by the U.S. Wang Laboratories for 
its highly modernized ma t. establishment 
of the company lays a foundation for developing Nanjing 
into an international harbor and will contribute greatly 
to the economic development of the Nanjing area, and to 
the import and export of goods in areas in the middle 
and upper reaches of the Chang Jiang. 
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Shanghai Mayor Meets Committee Members 
OW090025 Shanghai JIEFANG RIBAO in Chinese 
4 Dec 87 pl 


[Excerpts] In a meeting with members of the municipal 
People’s Congress and CPPCC Committee yesterday 
afternoon, Shanghai Mayor Jiang Zemin stressed: To 
fully understand the theory of the primary stage of 
socialism, it is necessary to keep in mind that it takes 
time and effort to build socialism, and to sense the 
urgency of the reality. Cadres at all levels must be 
energetic and aggressively carry out current tasks. 


Since the fourth quarter of last year, Jiang Zemin has had 
five talks with municipal People’s Congress members. 
Yesterday he discussed with 25 members of the municipal 
People’s Congress and CPPCC Committee at the new 
municipal CPPCC building various means of carrying out 
the guidelines of the 13th National CPC Congress in view 
of Shanghai's current situation. [passage omitted] 


Jiang Zemin listened carefully to their comments and 
took notes. Occasionally he joined the discussion. Jiang 
Zemin said: The | 3th National CPC Congress produced 
a system of consultation and dialogue, whose basic 
principle is to carry on the fine tradition of “from the 
masses, to the masses” and to make leading public 
bodies’ activities known so as to inform people about 
important events and allow them to discuss important 
issues. We must implement this system. 


Jiang Zemin said: In the documents of the | 3th National 
CPC Congress, a very important subject was brought up, 
that is, the theory of the primary stage of socialism. It 
took decades from the founding of our country and a 
dear price to arrive at this theory. We combined Marx- 
ism with China’s specific situation to develop such a 
theory. The theory of the primary stage of socialism not 
only merits great attention but also scientific under- 
standing. [passage omitted] 


Central-South Region 


Guangdong Praised for National Games Success 
OW090111 Beijing XINHUA Domestic Service 
in Chinese 1401 GMT 6 Dec 87 


[Text] Guangzhou, 6 Dec (XINHUA)—The State Phys- 
ical Culture and Sports Commission held a reception 
here this evening for party, government, and military 
leaders and the broad masses in Guangdong Province in 
appreciation of their contributions to the successful 
holding of the Sixth National Games. 


Li Menghua, minister in charge of the State Physical 
Culture and Sports Commission, gave a speech at the 
reception. He said that the success of the Sixth National 
Games has been made possible by the concern and 
attention accorded by the party Central Committee and 
the State Council, the efficient organizational leadership 
of the party, government, and military of Guangdong 
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Province, and the concerted efforts and coordination of 
all the relevant authorities. He held that the current 
national games have not only developed the good qual- 
ities of previous national games but have also created 
many new and valuable experiences. He said that the 
Sixth National Games will not only be recorded forever 
in the history books as an important achievement in 
sports, but will also be praised by people from all corners 
of society as a glorious page in the history of building a 
socialist spiritual civilization. He therefore expressed his 
appreciation to leaders at all levels, the relevant author- 
ities, and the broad masses from Guangdong Province 
for their contributions to making the current national 
games a success. 


Li Menghua also expressed his appreciation to the vari- 
ous delegations and the more than 1,000 reporters who 
covered the national games for their positive efforts. 


Those who attended the reception this evening included 
Lin Ruo and Ye Xuanping, responsible persons of 
Guangdong Province, and over 500 persons from the 
relevant departments. 


Chen Huiguang Attends Guangxi Study Class 
HK080703 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 2 Dec 87 


[Excerpts] After 7 days of intensive study, a class for 
party member leading cadres at and above the county 
level throughout the region to study the documents of the 
13th CPC National Congress successfully concluded 
yesterday. During those 7 days, some 220 party member 
leading cadres from all prefectures, cities, and counties 
throughout the region concentrated on seriously study- 
ing the documents of the 13th CPC National Congress; 
listened to the speeches of regional leaders, including 
Chen Huiguang, Wei Chunshu, Huang Yun, Jin 
Baosheng, and Cheng Qejie; and in the light of realities, 
conducted discussions. They scored relatively great 
achievements. 


First, through study, all comrades further deepened their 
understanding of the important significance of the 13th 
CPC National Congress. [passage omitted] Second, 
through this study, all comrades further deepened their 
understanding of the report to the 13th CPC National 
Congress, particularly the theory of the initial stage of 
socialism and the party’s basic line. In conjunction with 
realities, the comrades intensified study so that they 
came to understand the national situation of the country 
fairly accurately. They found that we are still at the 
initial stage of socialism and must adhere to taking 
economic construction as the center, to the four cardinal 
principles, and to reform and opening to the outside 
world; concentrate forces on developing the productive 
forces and commodity economy; gradually eliminate 
poverty; and realize the great target of building socialism 
with Chinese characteristics. 
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Through study, all comrades came to further understand 
Guangxi’s shortcomings and the tasks with which we are 
confronted, and they strengthened their sense of urgency 
to accelerate reform, opening up, and construction. In 
the course of discussion, in the light of Guangxi’s reali- 
ties, the comrades understood that compared with the 
whole country, the productive forces of our region are 
more backward and the commodity economy more 
underdeveloped. When all of Guangdong Province, 
which is adjacent to us, has opened up, and with Hainan 
being made into a province and to become a special 
zone, and other fraternal provinces and regions having 
accelerated reform and opening up, this is no doubt a 
stern challenge. However, in the course of discussion, the 
comrades also clearly understood that though we face 
unfavorable factors, we also have our strong points and 
advantageous conditions. On the one hand, Guangxi 
now is still relatively poor and backward, but on the 
other it has abundant natural resources and relatively 
good climatic conditions. Over the past few years, our 
region has made certain achievements in reform, open- 
ing up, and construction and laid a foundation for 
speeding up reform and opening up in future. The 
opening up of Guangdong and Hainan is both a chal- 
lenge and encouragement to us. So long as we seriously 
implement the spirit of the 13th CPC National Congress, 
further emancipate our minds, adopt correct policies and 
measures in the light of realities, foster the strong points, 
circumvent the weak points, and fully carry forward the 
strong points, it is definitely possible to accelerate our 
region’s reform, opening up, and economic develop- 
ment. 


Hubei Leader Discusses Problems in Reform 
HK081141 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 3 Dec 87 


[Excerpts] While making investigations and studies in 
the factories and rural areas of Ezhou City from 25 
November to | December, Guan Guangfu, secretary of 
the provincial party committee, repeatedly stressed that 
party member cadres at all levels must take the spirit of 
the 13th National Party Congress as their guide, 
promptly study new conditions and solve new problems 
in reforms, and do a solid and zealous job of further 
deepening all types of reforms. [passage omitted] 


Comrade Guan Guangfu said: To promote all links in 
the contracting system carried out by our enterprises, we 
must introduce the mechanism of competition into our 
enterprises, use input-output accounting in relation to all 
links, organize an exchange of commodities of equal 
value within enterprises, reform the distribution system 
within enterprises, and introduce floating wages and 


piece-rate wages. [passage omitted] 


Comrade Guan Guangfu noted: At present, the question of 
delegating powers to enterprises has not yet been truly 
solved. Some organizations have delegated powers to 
enterprises in name but have actually refused to do so in 
reality; some organizations delegate power to enterprises 
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but block the delegation of such powers; and some organi- 
zations’ delegation of powers to enterprises have floun- 
dered due to their failure to coordinate successfully with 
the higher and lower levels as well as with various circles. 
All departments must make great efforts to conscientiously 
settle this question. From now on, they must devote a lot of 
time and energy to changing functions and actively create 
conditions for reforming organizations. They must not 
remain inactive, nor must they wait for a reform of 
Organizations. [passage omitted] 


Comrade Guan Guangfu said: At present, using policies 
to mobilize the peasants’ enthusiasm is still a very 
important current issue. There is now a view that relying 
on policies to tap potentials has come to an end. This 
argument does not conform to reality. We must not lose 
sight of the fact that our policies still have the power to 
tap the agricultural production potential. In addition, 
our policies are tremendously powerful in extensively 
Opening up new ways to promote production and in 
expanding multiple economic sectors. However, in the 
expansion of township and town enterprises, and partic- 
ularly in the expansion of the individual economy and 
the private sector of the economy, there are still ideolog- 
ical misgivings about changes in our policies. Therefore, 
party organizations at all levels must continue to give top 
priority to publicizing the theory of the initial stage of 
socialism and to propagating the reason why the line, as 
well as the general and specific policies adopted since the 
3d Plenary Session of the | 1th CPC Central Committee, 
will remain unchanged for a long time to come. [passage 
omitted] 


Comrade Guan Guangfu said: The study of the party’s 
ideological conditions must be integrated with the situ- 
ation of reform and the characteristics of the times. 
Investigations at the grass-roots level have revealed the 
following problems: 


First, there is the problem of puzzlement, doubt, and 
misgivings about the major policies regarding the initial 
stage of socialism. A one-sided conception has blurred a 
number of party members’ line of vision. 


Second, there is the problem of the lack of spirit of 
bravery and willingness to take risks and become pio- 
neers in great undertakings. 


Third, there is the problem of a rigid and ossified way of 
thinking, a tendency to make judgments about a reform’s 
success merely on the basis of a single incident or a short 
period of time during the reform, and a lack of (?tenac- 
ity) in the promotion of reform. 


Fourth, there is a problem of failure to adopt a correct 
attitude toward the adjustment of personal interests in 
the Course of reforming the economic and political 
structures. 
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In addition, there are other problems, such as abuse of 
power for personal gain, bureaucratism, and some cor- 
rupt practices. 


The reasons for the emergence of these problems are: 
inadequate theoretical and ideological preparations, left- 
ist influences, the modes and forces of habit established 
over the past decades, the pernicious influence of the 
Cultural Revolution, and a sense of feudalism. [passage 
omitted] 


Comrade Guan Guangfu said: Only the constant 
strengthening of the building of the party and the con- 
stant enhancement of the quality of our party during the 
new period will enable our undertakings to grow and 
flourish. 


Southwest Region 


RENMIN RIBAO on Xizang Situation 
HK081508 Beijing RENMIN RIBAO in Chinese 
8 Dec 87 p 4 


[Article by Zhaxi Wangqug (2089 0823 2489 1776), NPC 
Standing Committee member: “Splitting The Mother- 
land Is Unpopular’’] 


[Text] Not long ago a handful of splittists caused distur- 
bances in Lhasa City. This was not an accidental inci- 
dent but a serious political incident deliberately created 
by the Dalai clique. Since the actions of this handful of 
splittists were not only aimed at destroying the unity of 
our motherland but also aimed at encroaching upon the 
fundamental interests of the people of the Zang nation- 
ality, it was resolutely opposed by the broad Zang 
nationality masses and the people of all nationalities in 
our country. 


Xizang is an inseparable part of China’s territory,as a 
result of long-term historical development. In the course 
of this historical development, the central Chinese Gov- 
ernment has changed many times, as has the local 
Xizang Government. Foreign forces have also tried 
many times to sow discord between the central Chinese 
Government and the local Xizang Government and have 
even carried out military aggression against Xizang and — 
intervened in Xizang’s affairs. All this has not changed 
the historical fact that Xizang is part of China. Xizang’s 
affairs are completely China’s internal affairs and for- 
eigners are not allowed to intervene. Dalai has openly 
advocated “Xizang independ ~nce” in the United States 
and other foreign countries, and has tried to attract 
foreign support in carrying out his splittist activities. 
However, Dalai will never succeed in realizing his goal. 
As a result people, will see the true face of Dalai so as to 
understand that what Dalai has done is aimed only at 
splitting our motherland, destroying our nationality sol- 
idarity, and violating the wishes and fundamental inter- 
ests of the Zang nationality people. 
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During the past 30 years under the leadership of the 
CPC, with the great support of the state and the assis- 
tance of the people of all nationalities in our country, 
and thanks to the great efforts of cadres and masses of all 
nationalities in Xizang, Xizang has made great achieve- 
ments in the political, economic, cultural, educational, 
and various other fields. Especially since the 3d Plenary 
Session of the 11th CPC Central Committee, the party 
and the state have shown great concern for the develop- 
ment and prosperity of Xizang so as to implement the 
general principle of reform and opening up to the outside 
world in Xizang, and to implement a series of preferen- 
tial policies towards Xizang in accordance with Xizang’s 
reality. Moreover, the state has also provided Xizang 
with a large number of human and material resources 
and other types of aid. Between*!952 and 1986 the state 
provided a total of 10 billion yuan in state financial 
subsidies to Xizang. Since 1984, 9 provinces and cities in 
our country have started to support Xizang’s develop- 
ment and help Xizang build more than 40 energy, 
communications, education, cultural, and other types of 
projects. All these projects have already begun operating. 


Xizang’s agriculture and animal husbandry have also 
developed rapidly over the past few years. In 1985 the 
agriculture and animal husbandry total output value in 
Xizang Autonomous Region reached 905 million yuan. 
Before liberation there was no highway in Xizang. Now, 
vehicles can reach all parts of Xizang except Medog 
County. The nationality education in Xizang’s universi- 
ties, secondary schools, and primary schools has already 
developed into a sound system. Today there are more 
than 148,000 people in the universities, secondary 
schools, and primary schools in Xizang. Some 90 percent 
of the primary school pupils are of the Zang nationality. 
Xizang’s cultural undertakings have also developed rap- 
idly. The cultural heritage of the Zang nationality has 
been protected, explored, and sifted. The Zang language 
has also been respected and used in Xizang. The radio 
and television broadcast coverage rate in Xizang is now 
over 30 percent. The Xizang people’s living standards 
have risen steadily. By May | 987 the total bank deposits 
by Xizang residents had reached 5.04 billion yuan. 
Xizang’s tourism and foreign trade have also been vig- 
orously developed. In 1986 Xizang received nearly 
30,000 Chinese and foreign tourists, earning a total of 
$500 million through its own export and foreign trade. 
Along with the development of the reform, opening up to 
the outside world, and Xizang’s economic development, 
the Zang nationality people have gradually begun to 
acquire the concept of commodity economy. As a result 
a number of individual households with specialized lines 
of work have emerged. These individual households are 
mainly engaged in commodity operations and tertiary 
industries. Currently there are a total of 39,700 house- 
holds specialized in industry and commerce, which 
accounts for one-ninth of the total Xizang population. A 
large number of minority nationality cadres have 
emerged and now work in leading positions at regional, 
prefectural, and county levels. At present there are 
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15,200 technological cadres specialized in various pro- 
fessions and trades. Practice has proved that today’s 
Xizang cannot be matched by any of the past Xizangs in 
history. The present situation in Xizang is the best since 
the founding of the PRC. Xizang is now advancing along 
the road toward being united, prosperous, civilized, and 
modern. 


Zang is the primary nationality in Xizang. Xizang’s 
fundamental question is one of economic and cultural 
development. This is our foothold and starting point in 
observing and studying our work in Xizang. In order for 
the Zang nationality to be realized, opening up; learning 
advanced science, technology, and management experi- 
ences; and developing the commodity economy must be 
implemented. Thus, strengthening unity and carrying 
out mutual assistance with the Han nationality, as well as 
inviting qualified personnel and technologies from Han 
nationality areas are of great importance to the develop- 
ment and prosperity of the Zang nationality. Xizang’s 
backwardness has been caused by various factors but 
mainly by the long-term closed social economy. In order 
to realize the development of the Zang nationality, it is 
necessary to resolutely implement the policies of reform 
and opening up; strengthen the relations and coopera- 
tion between Xizang and other provinces and regions in 
our country’s hinterland; carry out Xizang’s develop- 
ment by relying on Xizang’s local resources; and inte- 
grate the advanced qualified personnel and technologies 
of the hinterland with Xizang’s good local resources so as 
to really bolster Xizang’s economic strength and accel- 
erate its economic and cultural development. We can 
foresee that the Zang nationality, possessing an open and 
pioneering spirit, will certainly be able to present a new 
style with new features among all nationalities of the 
world. A handful of splittists have ignored Xizang’s 
reality by repeating the hackneyed tune of “Xizang 
independence.” They will certainly find their intentions 
are lamentable. 


We firmly believe that the majority of Zang nationality 
compatriots presently in exile abroad are patriotic and 
miss their hometown. Our party’s five policies regarding 
the return of Dalai will not change. We oppose any 
actions aimed at splitting our motherland and destroying 
our nationality solidarity. We still invite all patriotic 
Zang nationality compatriots to return to their mother- 
land to visit their relatives, go sightseeing, settle down in 
their motherland, and make their contributions to the 
development of Xizang and the building of the four 
modernizations. 


Xizang Military District Committee Meets 
HK080649 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 5 Dec 87 


[Text] An enlarged meeting of the Xizang Military 
District CPC Committee concluded in Lhasa on 
5 December. Leading comrades of the region and mili- 
tary district, including Wu Jinghua, Jiang Hongquan, 
and Zhang Shaosong, attended the closing ceremony. 
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The main contents of this enlarged meeting were to 
convey and study the spirit of the 13th CPC National 
Congress, to study the measures of the PLA units of our 
district for implementing the spirit of the 13th CPC 
National Congress, to sum up the work of the military 
district this year, and to make arrangements for all tasks 
next year. 


During the meeting, Jiang Hongquan, CPC Central 
Committee member and commander of Xizang Military 
District, conveyed the spirit of the 13th CPC National 
Congress, of the Ist Plenary Session of the 13th CPC 
Central Committee, and of the important speech deliv- 
ered by Yang Shangkun, vice chairman of the Military 
Commission, at a meeting of the Army delegation to the 
13th CPC National Congress. 


After that, the participants penetratingly studied and 
discussed four special subjects. After 2 weeks of concen- 
trated study, the representatives initially grasped the 
spirit and key contents of the spirit of the 13th CPC 
National Congress and heightened their understanding 
of reform of PLA units. This enlarged meeting laid a 
foundation for PLA units to penetratingly convey and 
Study the spirit of the 13th CPC National Congress. 


At the closing ceremony of the meeting, Jiang Hong- 
quan, commander of the military district; and Zhang 
Shaosong, political commissar, delivered the summation 
speeches. Wu Jinghua, secretary of the regional party 
committee, gave a speech. He said: All commanders and 
fighters of the PLA units of Xizang must study the spirit 
of the 13th CPC National Congress seriously and well, 
keep in mind Xizang’s characteristics, establish new 
concepts, and judge whether something is bencficial to 
the development of the productive forces and to the 
enhancement of the PLA units’ combat effectiveness as a 
basic criterion for measuring all work. While doing well 
in grasping the work of PLA units, we must vigorously 
help the localities to grasp well the building of the 
grass-roots party organizations and the building of the 
local grass-roots political power. We must render new 
meritorious service to guarantee the implementation of 
the party’s basic line in our region and to build two 
civilizations in Xizang. 


Sichuan’s Yang Rudai Meets Entrepreneurs 
HK090733 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 4 Dec 87 


[Text] On the afternoon of 2 December, Yang Rudai, 
secretary of the provincial party committee, and others 
held a dialogue with the rural magnates [da wang] and 
crack experts who have gotten rich by relying on science 
and technology. A frontpage report on the dialogue is 
rae featured in today’s issue of SICHUAN 
RIBAO. 
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During the dialogue, (Liu Jingguo), a pig-raising mag- 
nate, told the leading comrades of the provincial party 
committee about his experience, saying: With the expan- 
sion of both production and enterprises, I have been 
hiring more and more personnel to work for me. For 
example, my breeding farm in Shenzhen has engaged 52 
people. Some say this is exploitation. The Sichuan Peo- 
ple’s Broadcasting Station and I jointly organized a class 
to train pig-raising technicians. Up to now more than 
$2,000 people have graduated from the class. This class 
has generated some income. Some people said that this is 
also exploitation. To promote expanded reproduction, I 
deposited some of my money in a bank. You can only get 
bank loans by having deposits. The Agricultural Bank 
has extended credit to me. Some people said that this is 
exploitation too. As a Chinese peasant, I recently went to 
Japan and was in the news. To my surprise, I was also in 
the news in my hometown. Some people have been 
conducting an investigation to calculate the extent of my 
exploitation. I would like to ask our secretary a question: 
Is it true that the policy has been changed? 


In his reply, Yang Rudai said: The reason some people 
leveled all kinds of false charges against you is that they 
have not studied the documents of the 13th National 
Party Congress and they do not understand the party's 
policy. Our party’s policy takes public ownership as the 
main body, and advocates the coexistence of multiple 
economic sectors, as well as the existence and proper 
expansion of both the collective economy and the pri- 
vate sector of the economy. Regarding the forms of 
distribution, the party’s policy takes the general principle 
of “to each according to his work” as the main body, 
with other forms of distribution as subsidiary ones. In 
addition to income from work, enterprise managers also 
receive additional income to compensate for risk-taking. 
Owners of private enterprises employing 4 certain num- 
ber of workers receive some unearned income. Income of 
these types should be regarded as lawfully earned 
income, as long as the income conforms to the policy. All 
legally acquired income should be protected. 


‘He Keren), Gulin County’s crack expert in mak- 
who has become rich through his wine-making 
, mentioned his own name during the dialogue, 
.udai repeatedly said: | have heard about you. I 

- heard about you. 


(He Keren) said: Although the central authorities’ policy 
is brilliant, its implementation has been distorted in 
some areas. Some areas have arbitrarily (?formulated 
guiding principles) for implementing the policy. As the 
head of a specialized household, I have been beset with 
difficulties. | built up from a capital of 3,000 yuan and 
later managed to have a capital of over | million yuan. 
Being jealous of me, some people came to my place to 
demand food and things from me. After this was exposed 
by the press, some people even said: (He Keren), are you 
really so clean and honest? You will ultimately fall into 
our hands. 
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Yang Rudai said: I have written instructions, ordering 
the county authorities to seriously handle this matter. He 
added: It is imperative to protect the just interests of 
specialized households. Both the party and administra- 
tive disciplinary actions must be taken against those who 
have abused power for personal gain. Legal actions must 
be taken against those guilty of serious abuse of power 
for personal gain. 


After answering all the questions raised during the dia- 
logue, Yang Rudai said in conclusion: The initial stage of 
socialism will be relatively long. During this stage, the 
party’s general and specific policies will continue 
steadily and for a long time. We should not have this or 
that kind of misgiving. We must not only be engaged 
ourselves in expanding commodity economy but must 
also assist more peasants in expanding commodity econ- 
omy and taking the road to getting rich. Provided you 
have become rich through hard work, by relying on 
science and technology, or through other legal means, all 
the money you have made is yours. 


Yang Rudai expressed the hope that the technical 
experts and crack experts in creating profits in our rural 
areas will abide by the policies, laws, and decrees, pay 
taxes according to regulations, promote the uninter- 
rupted growth of expanded production, lead more peo- 
ple to get rich, and score still more and greater achieve- 
ments in revitalizing the rural economy and developing 
science and technology. 


Sichuan Government Admits Poor Management 
pay 13 Beijing XINHUA in English 1030 GMT 
Dec 87 


[Text] Beijing, December 8 (XINHUA)—The Sichuan 
Provincial Government has made a formal apology to 
the provincial People’s Congress for misuse of funds and 
poor management at four of the province's new colleges. 


According to a report in today’s PEOPLE’S DAILY, the 
Sichuan Government admitted the colleges lacked good 
overall planning and were supervised inefficiently. 


In April, local People’s Congress delegates accused four 
colleges of over-spending and waste in capital construc- 
tion, because the quality of school buildings far exceeded 
state-set standards. 


Further investigations revealed 4 colleges, with a com- 
bined enrollment of only 3,600, had already spent 70 
million yuan (18.9 million U.S. dollars) on capital con- 
struction, with another 60 million yuan (16.2 million 
U.S. dollars) to complete the projects. 


The issue was discussed again at a recent People’s 
Congress Standing Committee meeting, where members 
agreed these problems must be avoided, especially when 
the province is working within a tight budget. 
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The paper quoted some members as saying, in Sichuan’s 
poor areas supplies are still inadequate, and some ele- 
mentary school students are using rocks for chairs while 
studying in substandard buildings. 


In the apology, the Sichuan Government thanked the 
People’s Congress for its suggestions and pledged to 
improve its work in the future, the paper said, adding so 
far, these colleges have been ordered to lower building 
standards, and restructure overall management. 


Sichuan Secretary Calls for Struggling Hard 
HK081017 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 8 Dec 87 


[Text] According to SICHUAN RIBAO, Yang Rudai, 
secretary of the provincial party committee, yesterday 
met all of the comrades who were attending two provin- 
cial conferences on publication and distribution. 


On this occasion he said: In implementing the guidelines 
of the 13th Party National Congress, every comrade in 
the party, Army, and nation should have a firm grip on 
the theory of the initial stage of socialism and on the 
party’s basic line; maintain close links with realities; 
have a sound understanding of the actual conditions of 
our country and our province; review past experience, 
pick themselves up; and work hard for reform and 
economic construction. He particularly stressed the 
encouragement and development of the spirit of hard 
struggle, pioneering, and the spirit of sacrifice and 
emphasized the extreme importance of national confi- 
dence. He said: The initial stage of socialism is a stage of 
shaking off poverty and backwardness. For this reason, 
we are required to work hard and do pioneet.ng work in 
the spirit of sacrifice. During the past few years, we have 
failed to give serious thought to this issue and people’s 
sense of hard struggle has been somewhat blunted. This 
merits our serious attention. We must arouse this spirit 
in people throughout the province to fulfill all the tasks 
set at the 13th Party National Congress. 


Governor Jiang Minkuan and Deputy Secretary Feng 
Yuanwei also attended the meeting and made a state- 
ment. 


North Region 


Beijing Investigates F: Directors 
OW090147 Beijing XINHUA in English 1551 GMT 


8 Dec 87 


[Text] Beijing, December 8 (XINHUA)—A radio factory 
here has lost 3.7 million yuan (about one million U.S. 
dollars) because its United States partner violated terms 
of their contract. 


And despite the violations, directors of the factory have 
done nothing to obtain redress, government officials said 
here today. 
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Beijing municipal authorities are now investigating the 
case which began in April 1985 when the Beijing No 6 
Radio Component Factory signed a contract with an 
unnamed U.S. company for a capacitor production line 
worth 17 million yuan. 


The equipment was to have been delivered before April 
30, 1986 but it didn’t arrive even by September that 
year. 


The contract set out a penalty of one percent of the line’s 
value as compensation if the equipment was one to nine 
weeks overdue. 


The factory, however, did noi seek compensation even 
after 25 weeks, investigators of the Beijing Auditing 
Department discovered. 


Another agreement was signed by the two partners in 
October last year and stipulated delivery of the equip- 
ment by the end of December 1986. But it did not 


specify claims. 


The equipment finally arrived in mid-March, |! months 
late. Inspections showed defects with 30 of the 113 
imported pieces of equipment. Thirteen were found to 
be second-hand. Some were useless. 


The defects caused losses of 2.44 million yuan. Still the 
factory’s executives did nothing about obtaining com- 
pensation. 


A supplementary agreement signed in May required the 
U.S. partner to replace the defective parts before the end 
of October 1987. But to date, none has arrived. 


The contract authorized the factory to inspect the equip- 
ment before shipment. But when technicians went to the 
U.S. no equipment was presented for them. 


The factory executives decided to cancel the inspection 
even though five percent of the line’s value was to cover 
the cost of inspections. 


Moreover, the executives dismissed technician Lin 
Qiquan as head of the workshop when he persisted in 
calling for inspections. 


Beijing Congress Standing Committee Ends 
SK081100 Beijing BEIJING RIBAO in Chinese 
27 Nov 87 p I 


[Text] The 40th Standing Committee meeting of the 
municipal People’s Congress ended on the morning of 
26 November. 


The meeting discussed the last motion which the sixth 
session of the eighth municipal People’s Congress 
entrusted to the Standing Committee meeting on building 
water resource containment forests around Miyun reser- 
voir and heard a report given by the municipal government 
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on accelerating the building of these forests. Miyun reser- 
voir is the major water resource in the capital for water 
consumption by the people. Successfully growing vegeta- 
tion around the reservoir, preventing soil and sand ero- 
sion, and guaranteeing the purity of water is vitally impor- 
tant work. With the concerted efforts of the people in the 
Capital, particularly in Miyun County, great progress has 
been achieved in developing forest land around the reser- 
voir over the past 30 years. The percentage of forested land 
rose from 6.1 percent to 28.6 percent. At present, about 42 
percent of the barren hills demand afforestation. To this 
end, in line with the opinions of the deputies, the munic- 
ipal government formulated regulations for tree planting 
and cultivation, forest protection and management, and 
forest projects and improvement, and worked out plans to 
gradually accomplish these projects in 6-8 years. The 
committee members maintained that building water 
resource containment forests around Miyun reservoir is a 
major matter affecting the whole situation in the capital. 
Therefore, we should fully understand its significance and 
importance. They hoped that the municipal government 
would work according to regulations; extensively mobilize 
the people to conscientiously implement them; do their 
work well; and ensure that the afforestation work, which is 
a systems engineering task and which involves a large 
sphere and much work, will be fulfilled on schedule. 


The meeting discussed reports by the municipal govern- 
ment on implementation of the revenue and expenditure 
budgets from January to September and on the readjust- 
ment of this year’s revenue and expenditure budgets. 
Since the beginning of this year, along with the gradual 
deepening of reform and opening up, the municipality has 
witnessed a steady increase in revenues and has fulfilled 
75.8 percent of the fiscal budget. Expenditures have been 
brought under control, showing that the budget has been 
implemented well. The report states: The expenditure 
budget approved by the municipal People’s Congress this 
year was 4,626,000,000 yuan; this figure has been read- 
justed to 5,091,000,000 yuan in line with the work 
demands. The readjusted increase of 465 million yuan 
was the additional special funds allocated by the central 
authorities for accelerating construction and developing 
various undertakings in the capital. The meeting was 
satisfied with the municipality’s implementation of its 
financial budget and agreed to make appropriate readjust- 
ments of the expenditure budget as needed. 


The meeting heard and discussed a report on adjudica- 
tion supervision by Liu Yunfeng, president of the munic- 
ipal Higher People’s Court, and a report on law and 
discipline inspection work by He Fangba, chief procura- 
tor of the municipal People’s Procuratorate. In recent 
years, while successfully conducting trials, the People’s 
Courts have strengthened adjudication and supervision 
in line with the law, corrected mistakes in trials, and 
scored fairly good achievements. The law and discipline 
inspection work of the people’s procuratorates is an 
important component of providing supervision through 
law. Over the past 2 years, municipal procuratorates at 
all levels have investigated and handled a number of 


FBIS-CHI-87-236 
9 December 87 


major cases concerning neglect of duty, major accidents 
due to negligence, extortion of confession by torture, and 
illegal detention and have achieved fairly good results. 
The committee members pointed out: These kinds of 
cases will bring great harm, will be hard to investigate 
and handle, and will be met with obstruction. Procura- 
torial organs should resolutely handle cases in line with 
the law and resist all interference. Leading cadres at all 
levels and state personnel should be devoted to their 
duties, perform their official work honestly, manage 
things in line with the law, and support the procuratorial 
Organs to do well in law and discipline inspection. The 
People’s Courts and procuratorates should strengthen 
the building of contingents to enforce the law. 


The meeting also decided on personnel appointments 
and removals. It decided to appoint Chen Changben 
{7115 2490 2609] director of the Beijing Municipal 
Radio and Television Bureau; to remove Zhang Yongj- 
ing [1728 3057 4842] from his post as director of the 
municipal Radio and Television Bureau; to appoint Pan 
Feng [3382 1496] director of the Beijing Municipal 
Supply Bureau; to remové Wang Yinsheng [3769 5593 
3932] from his post as director of the Beijing Municipal 
Supply Bureau; to appoint Liu Juntian [0491 0193 3944) 
director of the Beijing Municipal Public Health Bureau; 
and to remove Sun Yangqing [1327 5888 11987] from his 
= as director of the Beijing Municipal Public Health 
ureau. 


The Standing Committee meeting was presided over in 
turn by Chairman Zhao Pengfei and Vice Chairmen She 
Diqing and Xia Qinlin. The meeting was attended by 
Vice Chairmen Pan Yan, Ma Yaoji, Hou Jingru, Wen 
Jiasi, Pu Jiexiu, Chen Mingzhao, Zhang Dazhong, Xing 
Jun, and Rong Yi. Also attending the meeting as observ- 
ers were Vice Mayors Feng Mingwei and Huang Zhao as 
well as responsible comrades of the various district and 
county People’s Congress standing committees. 


Hebei Holds Talks With Vi 
SK090151 Shijiazhuang HEBEI RIBAO in Chinese 
20 Nov 87 p 1 


{Text} On the morning of 18 November in Gaocheng 
County, Xing Chongzhi, secretary of the provincial party 
committee, held a forum of grass-roots cadres, industrial 
and commercial private household businessmen, and 
teachers to hear their experiences in studying the guide- 
lines of the 13th Party Congress and held talks with 
them. He visited three villages on the same afternoon. 
Wherever he went, he asked the people what part of the 
documents they were concerned about or what problems 
they have. 


As soon as Yuan Daluan, secretary of the Liyang Village 
party branch, had introduced himself at the forum, Xing 
Chongzhi asked him why he was named “Daluan” 
[chaos]. Daluan said that he was born in 1942 when 
China was in great chaos by Japan’s aggression. Now our 
country has maintained stability and our village has 
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begun to be prosperous. The party members in our 
village played an exemplary role in studying the docu- 
ments adopted at the 13th Party Congress upon their 
publication, and went deep into each and every house- 
hold to conduct propaganda. 


After hearing that, Comrade Xing Chongzhi nodded 
several times and said that this was a good method. Like 
the province, villages should divide the people into 
various levels to study the documents. What the cadres 
think is different from what the masses do. What com- 
modity production households think is also different 
from what the peasants do. The income of the people was 
about the same in the past due to practicing egalitarian- 
ism. But now the difference between the wages of various 
trades and jobs have widened. With different wages, the 
people of different trades have shown different degrees 
of concern with and have paid different degrees of 
attention to the state policies. Thus, the village party 
branches should disseminate the documents of the 13th 
Party Congress among different kinds of people in line 
with their different ideas. The documents of the 13th 
Party Congress will not take root in the people’s hearts if 
the propaganda is carried out not in accordance with the 
people’s actual conditions. 


Comrade Xing Chongzhi visited the home of Hao 
Xiaoshui, secretary of the Houying Village party branch. 
He went deep into a 3.3-meter-deep apple cellar. Morc 
than 18,000 kg of apples were stored in this cellar in an 
area of several dozen square meters. Comrade Xing 
Chongzhi pleasantly asked, “How much money can you 
earn from this?” 


“More than 10,000 yuan.” 


“Have you studied the documents of the 13th Party 
Congress? Do you have any opinions about these docu- 
ments?” 


“| have studied the documents. I am very glad that 
private household businessmen are further reassured 
after studying the documents.” 


“What part of the documents inspire you most?” 


“Reform and opining to the outside world. After reading 
the ‘report,’ the people are confident about seeking 
wealth. At present, 40 percent of the total households in 
our village earn 10,000 yuan or more a year. Our village’s 
26 fruit cellars have stored 11 million jin of fruit this 
year. In addition, another 4 million jin of fruit has been 
stored by some individual households.” 


Hao Xiaoshui said: I have been party branch secretary 
for more than 20 years. In the past, the village regarded 
those who engaged in private business as a capitalists 
with a tail and confiscated their earnings. Thus, the 
people would not have become rich even if they had 
wanted to so. I regret having done those things. 
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Comrade Xing Chongzhi said: The current policies are 
different from the previous ones. Having been a party 
branch secretary in the past, you sheltered the people 
from wealth. Being a party branch secretary at present, 
you have done a good job in supporting and guiding the 
people to become rich. 


Before leaving, Comrade Xing Chongzhi grasped Hao 
Xiaoshui’s hands ard humorously said: “The people’s 
tails were cut in the past but they are attached now.” 
Xiaoshui said: “The people have put on not only tails but 
also wings. They are flying.” All the people laughed after 
hearing that. 


He Jinghu, director of the Jiashizhuang clothing plant- 
said: “I employ more than 70 laborers and earn more 
than 100,000 yuan in profits each year. I was afraid that 
the plant could not employ as many workers before the 
13th Party Congress. After studying the documents of 
the 13th Party Congress, I have been reassured and have 
recently employed another 70 workers.” Comrade Xing 
Chongzhi said: ““Good. You have eliminated your mis- 
givings after studying the documents. You will do your 
job better in the future.” 


Liu Guichen, an individual industrialist and commer- 
Cialist in Brigade No | of Chengguan Town, said that the 
people could bravely develop various sectors of the 
economy because the report of the 13th Party Congress 
allows the people to develop various sectors of the 
economy. He also asked whether the province should 
work out relevant regulations. 


Xing Chongzhi said: “Various sectors of the economy 
where the public ownership of the economy is regarded 
as the foundation are allowed to coexist. The coexistence 
of various economic sectors will bring about advantages 
to the development of socialist commodity economy. Al! 
private household businessmen will be protected by law 
as long as they work earnestly and seek wealth according 
to laws. We are studying ways to support the individual 
sector of the economy by providing the private business 
households with raw materials, loans, and convenient 
marketing channels. Those who violate the interests of 
private business households must be punished. Private 
business households should perform their duty for the 
state and should pay taxes according to law. None of 
them is allowed to evade taxes or practice deception. 


Du Baomin, secretary of Chengguan Town’s East Street 
party branch, said: The per capita income of our village 
rose from 100 yuan in 1977 to 1,000 yuan this year. The 
reason is that we have developed village enterprises and 
commodity production. However, what should we do 
under the current situation where there is neither a 
guarantee for loans nor targets for new projects’ raw 
materials? 
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Comrade Chongzhi said: Under the current situation of 
strained capital and raw materials, we should strive to 
improve technologies and upgrade product quality. In 
addition, we should develop more labor intensive indus- 
tries. 


Yan Zengwen, a middle school teacher in Mazhuang 
Township, said: ““What measures will the province adopt 
to end the people’s complaints about arbitrary price 
hikes?” 


Comrade Xing Chongzhi said: ““You are concerned with 
the problem related to goods prices. So am I. It is because 
we must eat and drink.” Everyone laughed. Comrade 
Xing Chongzhi continued: “At present, the peasants 
have complaints about higher prices of chemical fertil- 
izer, diesel oil, and farm chemicals; urban dwellers have 
complaints about higher prices of meat, eggs, and vege- 
tables; and plant managers have complaints about higher 
prices of raw materials. We must treat this problem this 
way. If the excessively rigid control over goods prices 
had not been relaxed in the past, the development of 
production would have been affected. In the course of 
readjusting goods prices and decontrolling the prices of 
certain commodities, the production of some commod- 
ities falls short of the demands of the situation and some 
problems have emerged in the circulation field. For 
instance, the people will get no chemical fertilizer 
because their portions have been obtained by different 
levels, including counties, townships, and village cadres. 
However, markets have a good supply of chemical fer- 
tilizer but their marketing prices are excessively high. 
Therefore, the province plans to study and work out 
some measures to further improve the work, such as 
providing means of production directly for peasants and 
temporarily issuing foodstuff rations to urban dwellers. 
However, the fundamental way to solve this problem is 
to deepen reform and develop the economy. 


Huang Jun, a retired teacher in Datong Township, asked 
for a raise for teachers of state-run primary and middle 
schools since their wages are comparatively low. 


Comrade Xing Chongzhi said: Both Comrades Xiaoping 
and Ziyang know that teachers’ wages are low. The wages 
of intellectual laborers should be higher than those of 
physical laborers. However, at present, some physical 
laborers carn more than intellectual laborers. We must 
have sufficient financial resources to solve this problem. 
Thus, wages must be rationalized in a step-by-step man- 
ner and according to the principle of working according 
to ability. 


On the issue concerning political structural reform, Liu 
Chunming, chief of the political and secretarial section 
of the Gaocheng County Industrial and Commercial 
Bureau, stated: “Some individual cadres are incompe- 
tent in their jobs. For instance, a cadre failed to be 
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recruited twice because of his poor management. How- 
ever, he still stays at his office and the bureau does not 
know how to deal with him. What should we do to such 


people?” 


Comrade Xing Chongzhi said: “We must not allow such 
people to work as cadres, but should provide them with 
jobs as doorkeepers and street cleaners.” 


““He was once assigned a job as a doorkeeper. But he 
went home and did not come back for a month. Even 
deducting his wages was of no use.” 


“If he does not improve his work, we must dismiss him 
from his post and let him go home. At present, some 
cadres of party and government organs actually arrive at 
their offices at 0900, go shopping at 1000, and then go 
back home. We must strictly manage these cadres. If we 
fail to manage such a small number of people, the 
majority of the people will dampen their enthusiasm for 
work,” Comrade Xing Chongzhi said. 


Yang Chunde, president of the Internal Medicine 
Department of the county hospital, said: “Now we are in 
urgent need of medical personnel in charge of B-mode 
sonograph and computer tomograph examinations. But, 
the Personnel Affairs Department t.ansferred some cli- 
nicians to the hospital. As a result, the hospital cannot 
but have some senior surgeons perform B-mode sono- 
graph examinations.” 


“Those who manage personnel affairs should not take 
charge of other affairs and those who take charge of other 
affairs should not handle personnel affairs. This is a 
major problem in our cadre personnel affairs system. We 
must solve this problem through reform. Because hospi- 
tals are not hotels, you must resolutely refuse to do what 
you must not do. Comrade Xing Chongzhi asked: "Do 
you dare to remove those people whose fathers are 
directors of this department or who have been put in the 


hospital? 


Yang Chunde answered with difficulty: “I do not dare.” 
Comrade Chongzhi pointed to the secretary of the 
county party committee and county head who were 
present at the forum and said: “With their support, you 
will be able to remove all those incapable from their 


posts. 


Lin Jinxue, director of the county shoe plant, said: “Does 
the Personnel Affairs Department approve the removal 
of staff and workers who violate discipline from their 


posts. 


Cormade Xing Chongzhi said: We must set our sights on 
educating these staff members and workers. In order to 
arouse their enthusiasm, we must rely first on system 
reform, second on regular education, third on discipline, 
and fourth on laws. If all these methods do not work, we 
must dismiss them from their posts. 
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Near the glue decocting field in Nandong Township, 
Cormade Xing Chongzhi said to the cadres and masses 
that he was very happy after hearing about the people’s 
studying situation. The situation in which the people 
have shown such concern with the guidelines of the 13th 
Party Congress is rarely seen in history. From now on, 
we can introduce our different experiences in studying 
the guidelines. Through study and discussions, we 
should unify our thinking with the guidelines of the 13th 
Party Congress, accelerate and deepen reform, and con- 
tinue to push forward the province’s work. 


Tianjin’s Li Ruihuan Receives Di 
SK090753 Tianjin City Service in Mandarin 2300 GMT 
8 Dec 87 


[Text] On the morning of 8 December, at the exhibition 
hall of the Tianjin Foreign Trade Corporation, an open- 
ing ceremony was held to exhibit sample export com- 
modities from the Soviet Union, Poland, Democratic 
Germany, Czechoslovakia, Hungary, Bulgaria, and 
Yugoslavia. This was the first sample commodity exhi- 
bition since Tianjin began trade contacts with these 
seven countries. 


Vice Mayor Li Changxing cut the ribbon at the opening 
of the exhibition. Zhang Zhaoruo, deputy secretary gen- 
eral of the municipal government, made an opening 
speech. Present at the opening ceremony were ambassa- 
dors and counsellors of these countries; and responsible 
comrades of various commissions, departments, and 
bureaus of the municipality. 


On display are more than 2,600 samples of 60 major 
categories, including optical instruments, mechanical 
and electrical products, chemical industrial products, 
medical products, machinery products, and light indus- 
trial products. This exhibition will play a positive role in 
promoting mutual understanding, economic ties, and 
trade contacts between Tianjin and these seven coun- 
tries. 


On the afternoon of 8 December at the Yingbin Hotel, 
Mayor Li Ruihuan received the diplomatic personnel of 
these seven countries’ embassies to China, who partici- 
pated in this exhibition, and warmly welcomed these 
friends for their visit to Tianjin. Li Ruihuan said: We are 
very interested in developing economic ties, trade con- 
tacts, and technological cooperations with these seven 
countries. Doing business and conducting cooperation 
between Tianjin and these foreign countries based on 
equality and mutual benefit promises good prospects. 
We believe that with endeavor in various fields, cooper- 
ation and contacts between Tianjin and these countries 
will certainly be promoted further. 


During the reception, Rolf Berthold, ambassador of 
Democratic Germany to China, and commercial repre- 
sentatives of other countries to China expressed that 
they were willing to promote mutual understanding and 
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further develop trade contacts and economic and tech- 
nological cooperation between Tianjin and their coun- 
tries through this exhibition. 


Tianjin Releases Results of Sample Census 
SK090547 Tianjin TIANJIN RIBAO in Chinese 
24 Nov 87 p I! 


[Text] According to information obtained from the 
municipal Statistical Bureau, the results of the 1987 
Tianjin sample census showed that, based on the stan- 
dard time for census registration — 0000 on | July 1987 
— Tianjin Municipality contained 8,257,000 residents, 
493,000 more than the 1982 figure of 7,764,000, show- 
ing an average annual increase of 1.24 percent. 


By selecting samples from various levels at 3 stages, this 
census was conducted among 41 neighborhoods, 71 
townships, and 3 towns selected from the municipality’s 
18 districts and counties, involving 204,860 permanent 
residents, approximately 2.5 percent of the total popula- 
tion, selected from 846 residents’ groups of 424 resi- 
dents’ (villagers’) committees. 


Calculated in line with the results of this sample census, 
the male-female ratio was 101.77:100; the 1987 munic- 
ipal population birthrate was 16.82 percent; the mortal- 
ity rate was 6.13 percent; and the natural population 
growth rate was 10.69 percent. Some 22.17 percent of the 
municipal population were children, down from 24.18 
percent in 1982; and 6.54 percent of the total population 
were persons at or above the age of 65, up from 5.58 
percent in 1982. At present, the average age of the 
municipality’s population is 29.51, 2.84 years older than 
26.67 years in 1982. 


In terms of family scale, each family had 3.69 members 
on an average, 0.21 fewer than 3.90 in 1982. 


In terms of the educational structure, among each | ,000 
people, 33 had university educational standards; 156 
had senior middle school educational standards; 285 had 
junior middle school educational standards; and 283 had 
primary school educational standards. Compared with 
1982, the population with university and senior middle 
school educational standards increased; that with junior 
middle school educational standards remained the same; 
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and that with primary school educational standards 
declined. In addition, the proportion of illiterate and 
semiliterate persons to the total population dropped 
from 15.97 percent in 1982 to 12.26 percent. 


Northeast Region 


Heilongjiang Congress Reshuffles Personnel 
SK090701 Harbin HEILONGJIANG RIBAO in Chinese 
28 Nov 87 p 1 


[Text] Namelists of appointments and removals were 
adopted at the 30th Standing Committee Meeting of the 
6th Heilongjiang Provincial People’s Congress on 
27 November 1987. 


Meng Xianli [1322 2099 4409] was appointed chief of 
the Investigation and Study Office of the provincial 
People’s Congress Standing Committee. 


Liang Yubei [4731 3768 0554] was removed from the 
concurrent post of chief of the Investigation and Study 
Office of the provincial People’s Congress Standing 
Committee. 


Wang Wufu (3769 3768 1133] was appointed secretary 
general of the provincial government. Xu Wenzheng 
[1776 2429 2398] was appointed as director of the 
provincial Supervisory Department. Yang Ruihua [2799 
3843 5478] was appointed as chairman of the provincial 
Machinery Industrial Commission. Han Fulin [7281 
4395 2651] was appointed as director of the provincial 
Media and Publications Bureau. 


Li Zhijian [2621 1807 4148] was removed from the post 
of director of the provincial Machinery Industrial 
Department. 


New Jilin Grain Department Director Named 
SK080740 Changchun JILIN 
RIBAOin Chinese22 Nov 87p 1 


[Text] A namelist of personnel appointment was adopted 
at the 28th Standing Committee Meeting of the Sixth 
Jilin Provincial People’s Congress on 21 November 
1987. Li Mihao [2621 3125 6964] was appointed direc- 
tor of the Jilin Provincial Grain Department. 
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Hong Kong 


of Democrats Leaves for London 
HK071129 ae | Kong SOUTH CHINA MORNING 
POST in English 7 Dec 87 pp 1, 2 


{By Lulu Yu] 


[Text] A delegation of democrats set off for London last 
night threatening to boycott Lord Glenarthur, the Secre- 
tary of State with responsibility for Hong Kong, unless 
he agrees to meet all nine members of the group. 


Lord Glenarthur has consented to meet only the three 
Legislative councillors in the delegation while Prime 
Minister Margaret Thatcher and Foreign Secretary Sir 
Geoffrey Howe said they were too busy to see anyone. 


However, the group is determined to press its complaints 
about observance of the tenets of the Sino-British Joint 
Declaration and its case for the introduction of direct 
elections in Hong Kong next year. 


Its members will spell out the reasons for their trip in a 
letter to Mrs Thatcher through the Foreign and Com- 
monwealth Office Office. 


The delegation has organised an extensive itinerary to 
meet Government and opposition MPs, the leader of the 
Labour Party, Mr Neil Kinnock, and representatives of 
the Chinese community in London. 


They will spell out what they see as a crisis of confidence 
in Hong Kong if the Government does not introduce 
direct elections in 1988 following widespread support for 
stepped up political development as shown in findings of 
official and private public opinion surveys. 


The delegation, led by Legislative Councillor Mr Martin 

Lee, departed last night after a rowdy farewell at the 

airport, where some 300 flag-waving supporters marched 

mh political gathering in a San Po Kong church to 
i Tak. 


Mr Lee said the group would also point out the failure by 
both the Hong Kong and the British Governments to 
fulfil promises made in the Sino-British Joint Declara- 
tion on the territory's future. 


Another pro-democracy delegation, led by Legislative 
Councillor Mr Szeto Wah, will leave for Beijing this 
morning to meet officials of the State Council’s Hong 
Kong and Macao Affairs Office. 


But the two delegations are not expected to achieve 
much from their missions, which have been viewed as 
pointless and belated both in Hong Kong and in Britain. 
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‘In many ways the two delegations are on futile mission 
because of the real position [as published] on Hong 
Kong's future which were made behind closed doors at 
meetings in Beijing last week between Sir David Wilson 
and the Chinese officials,” said one London source 
yesterday. 


During last night's political rally, members of the two 
delegations pledged to expose the mistakes of the Hong 
Kong Government to UK officials and work for a 
democratic system in the run-up to 1997. 


A day after the Governor returned from a trip to Beijing, 
Mr Lee accused Sir David Wilson of violating clauses in 
the Joint Declaration by taking Hong Kong's issue of 
political reform to China. 


“The issue should be an internal matter to begin with,” 
Mr Lee said. 


“Why should the Government report to Beijing and 
work things out with Chinese officials? There should 
have been no need to deny any Chinese pressure on local 
policies before sovereignty is returned in 1997." 


Mr Szeto said the Beijing delegation had already scored 
a victory before they set out because the Hong Kong and 
Macao Affairs Office had reversed an earlier decision to 
host them during their 48-hour visit. 


“All of us here tonight are democrats, patriots and 
people responsible to Hong Kong. We will challenge 
Beijing to open up and continue a dialogue with us,” Mr 
Szeto said, vowing never to leave Hong Kong. 


He said his delegation, consisting of 10 members includ- 
ing lawmakers and pressure group leaders, would at least 
“make their voice heard” as a first step to building a 
dialogue with the Beijing Government. 


About 600 participants at the political rally sang patri- 
otic songs and chanted the slogan, “I love China, I love 
Hong Kong, I love democracy” before setting out on the 
10-minute walk to the airport. 


Mr Lee said the letter to Mrs Thatcher contained infor- 
mation about events leading to the loss of public confi- 
dence since the signing of the Sino-British Joint Decla- 
ration in 1984. 


Without giving details in the letter, Mr Lee said its 
contents included results of a public opinion poll which 
assessed the degree to which the Joint Declaration was 


acceptable to the Hong Kong public. 


The survey, he said, showed a dramatic shift of public 
Opinion from gencral approval of the document to sup- 
port by only a minority over the past three years. 
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Emigration figures for the same period also indicated an 
alarming growth of the number of people “voting with 
their feet”, he added. 


Mr Lee said the local administration had aggravated the 
anxieties of the people by “a series of unjustifiable 
mistakes”, including the hasty passage of the Public 
Ordinance (Amendment) Bill, the Daya Bay construc- 
eee POM Oe entral Provident 


But the thrust of the delegation’s case in London over the 
next four days, would be the distortion of public views 
on the issue of direct elections outlined in the Green 
Paper review of developments in representative govern- 
ment, he said. Unless Britain took steps to rectify the 
mistakes of the Hong Kong ment, and honour its 
commitments in the Joint tion, the concept of 
“one country-two systems” would fail, he warned. 


“The only way to restore the confidence of Hong Kong is 
to establish through the full co-operation of the British 
and Chinese ments a democratic and accountable 
government 1997,” Mr Lee said. 


He also criticised the Chinese Government for not [as 
published] interfering in the territory's political develop- 
ment and not taking into account the wishes of the Hong 
Kong people in the ¢ drafting of the Basic Law. 


Beijing, he said, had “certain misgivings about the 
pro-democracy groups” and “the draft articles of the 
Basic law can hardly provide for a democratic govern- 
ment with a high degree of autonomy”. 


Members of the London tion, who are paying for 
the trips out of their own include 

lative Council] members Dr Conrad Lam and Mr Jackie 
Chan, pressure group leaders Dr Ding Lik-kiu and Ms 
Teresa ie = of the Federation of Civil 
Service Unions, Mr Wong Wai-hung, District Board 


member Mr Lee Shun-wai, ist C professor, Dr 
John Y and the president of the Kong Uni- 
versity St ts’ Union, Mr Mak Tung-wing. 


Thatcher ‘Too Ashamed’ To See 
HK080759 —s Kong SOUTH CHINA MORNING 
POST in English 8 Dec 87 p 3 


[From David Healy in London] 


[Text] Mrs Margaret Thatcher was too ashamed to see a 
delegation from Hong Kong, its leader, Mr Martin Lee, 
said in London yesterday. 


He said the British ee oe 
ao oe oS with 
ina. 
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Mr Lee and two members of the delegation are due to see 
the Minister responsible for Hong Kong at the Foreign 
Office, Lord Glenarthur, to tell him the people of Hong 

feel “betrayed” over Britain's failure to back direct 
elections in the territory next year. 


Mr Lee was speaking at a press conference in the House 
of Commons at the start of a four-day visit to London for 
high-level political talks on the issue. 


The delegation plans to lobby MPs of all parties to get 
backing for the campaign to introduce direct elections 
next year. 


However, according to British source in London yester- 
day the campaign was doomed to failure. 


The sources insist that Mr Lee's claim that a majority in 
Hong Kong backed direct elections next year was wrong. 


They say that to offend the Chinese Government—who 
insist there should be no move until the Basic Law is 
completed in 1990—would be counterproductive to 


Hong Kong's interest. 


The delegation wasted no time in getting down to work 
on its program of wide-ranging talks with influential 
Government backbenchers and with opposition leaders 
who are all broadly sympathetic to the case for direct 
elections. 


Foreign Office officials have already briefed many MPs 
and urged them not to rock the boat on the issue. 


Mr Lee spoke bitterly about the “betrayal” by London 
over the elections and the refusal of Mrs Thatcher and 
Sir Geoffrey Howe to see them. 


“We feel the British people don't know serious the 
problem is. They think everything was resolved three 
years ago. 


“After three years things are not working at all well in 
Hong This is what we want to bring to the 
attention of the Prime Minister and Sir Geoffrey Howe 
as they were the architects of the 1984 agreement.” 


He said a similar tion to Beijing had already being 
cold shouldered but expected this because demm- 
cracy in China barely existed. 


He said it broke his heart that the Prime Minister of one 
of the founding nations of democracy refused to meet his 


He said that because of Britain's attitude many educated 
people were already leaving Hong Kong and unless 
London had a change of heart, heey weal exh Wet. 


FBIS-CHI-87-236 
9 December 87 


He said that both Houses of Parliament in Britain had 
been enthusiastic about the Sino-British Declaration on 
Hong Kong only because they were told that it included 
a provision for the introduction of early elections. 


‘Unfortunately, this is no longer the case because China 
is Opposed to any steps towards democracy until the 
Basic Law is completed in 1990. 


The British Government is conniving at breaches of the 
agreement by China because of its trade interests. 


“We may need more diplomatic dialogue. I'm not saying 
we should send in the army because we're not the 
Falklands and China is not Argentina. 


“I don't know how it is to be done but we hope to achieve 
something from our London meeting.” 


Members of the delegation are already having their case 
widely publicised on television, radio, and the news- 


papers. 


The delegation will also have talks with human rights 
groups, lawyers and leading members of the Hong Kong 
community in Britain. 


Boycotts Glenarthur Meeting 
wasserii We Hong Kone Kong SOUTH CHINA MORNING 
POST in English 9 Dec 87 pp 1, 2 


[By Stanley Yeung and Chris Yeung] 


—— A delegation of Hong Kong democrats yesterday 
ycotted a meeting in London with Lord Glenarthur, 
the Secretary of State with responsibility for the territo- 
ry, because the minister would not see all nine members 


of the group. 


The delegation is lobbying for an introduction of direct 
elections in Hong Kong next year and warning of a crisis 
of confidence. 


The morning meeting was cancelled when Lord Glenar- 
thur insisted he would meet only the three Legislative 
Councillors in the team, Mr Martin Lee, Dr Conrad Lam 
and Mr Jackie Chan. 


Although the only meeting the group had arranged with 
British officials was aborted, the delegation described 
their campaign as encouraging because some Members 
of Parliament had pledged to press for a debate in the 
House of Commons on the issue before Hong Kong 
publishes its White Paper on reforms to the territory’s 


political system. 


A simultaneous mission to Beijing by another group of 
democrats fared better than their London colleagues. 


Chinese officials told their visitors the democrats were 
seen as friends, not dissidents. 
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They told the “Beijing democratic dialogue delegation” 
that they were earlier denied a mecting because of a 
“communication misunderstanding”. 


As the delegation’s three-day visit came to an end, it also 
appeared that the democrats, who have been at odds 
with China over the introduction of direct elections next 
year and other issues, have made some progress in 
warming their relations with China. 


The 10-member team, led by ardent direct elections 
supporter Mr Szeto Wah, who is a Legislative Councillor 
and a Basic Law drafter, was told by senior Chinese 
official Mr Li Hou that they were welcome to reflect 
views of the masses on the drafting of the Basic Law. 


The London mission succeeded only in delivering a 
12-page letter outlining their views to Prime Minister 
Mrs Margaret Thatcher and offering to return to London 
before the middle of January should she and Foreign 
Secretary Sir Geoffrey Howe decide to meet them. 


The letter says that “if direct elections are not introduced 
in 1988, we believe that the Hong Kong government will 
lose its credibility completely with the people it governs, 
with the result that Hong Kong will be quite ungovern- 
able. 


“And in such event, we doubt whether Hong Kong can 
maintian its prosperity and stability. 


“We therefore urge you, Prime Minister, to take charge 
of the Hong Kong problem yourself, and with the sense 
of utmost urgency.” 


The letter also outlined what they see as 10 promises 
regarding Hong Kong's political developments made in 
the Joint Declaration, the 1984 White Paper and by 
Hong Kong and British officials including Sir Geoffrey, 

former British minister Richard Luce and former Chief 
Secretary Sir Philip Haddon Cave. 


The democrats criticised Britain for breaking the prom- 
ises. 


In the afternoon, the delegation met two Labours MPs, 
including the vice-chairman of the UK-China Parlia- 
ment Group, Mr Jeremy Bray, and shadow spokesman 
on trade and industry, Mr Bryan Gould. The democrats 
also met a Conservative, Sir Bernard Braine, the presi- 
dent of the Commonwealth Parliamentary Association. 


Several MPs were convinced that the British Govern- 
ment did not fulfil its commitment included in the 1984 
White Paper on representative government which prom- 
ised that a substantial number of legislators would be 
selected through direct elections by 1988. 


They alleged the British Government had failed to 
achieve its obligation regarding introduction of direct 
elections. 


FBIS-CHI1-87-23%6 
9 December 87 


In Beijing, Mr Szeto said delegates on the China mission 
were satisfied with their meeting, which he said was 
conducted in a frank and friendly way. Mr Li, who is 
secretary-general of the Basic Law Drafting Committee, 
revealed that he and other mainland members of the 
committee would visit Hong Kong in groups to seek 
face-to-face dialogue with Hong Kong people on the first 
draft of the Basic Law after it is released in April. 


With two other mainland drafters, legal experts Mr Xiao 

Weiyun and Mr Xu Songde, Mr Li yesterday met the 

democrats in morning and afternoon sessions on the 

~ Law and relations between the mainland and Hong 
ong. 


After the meeting, Mr Li admitted that “the issue (of 
confidence crisis) does exist”. 


“This is not something that is beyond our awareness 
before their visit. We are aware of the issue long ago. 
This is not a new problem,” he said. 


PRC’s Li Peng Refuses To Meet Hong Group 
HK080825 Hong Kong SOUTH CHINA MORNING 
POST in English 8 Dec 87 p 3 


[By Chris Yeung in Beijing and Frank Choi) 


[Text] China’s Acting Premier, Mr Li Peng, has turned 
down a request to meet a Hong Kong delegation pressing 
for the early introduction of direct elections in the 
territory. 


Instead, the group, led by Legislative Councillor, Mr 
Szeto Wah, will hold talks today with Mr Li Hou, a 
deputy director of the Hong Kong and Macao Affairs 
Office, and two mainland Basic Law drafters. 


The delegation, which had hoped to see the Acting 
Premier, was told he was too busy to meet them. 


Delegates were given the news after delivering a letter 
addressed to him at the State Council which said that 
Hong Kong had suffered a crisis of confidence in the 
three years since the 1997 pact was signed. 


The letter, which stressed that Hong Kong needed assur- 
ances from China about how it would handle the cha 
of sovereignty, was sent almost as soon as the | 


member delegation arrived in Beijing yesterday. 


There was no sign from Mr Li’s office that he had read 
the letter, although State Council officials acknowledged 
its receipt. 


The trip was part of a last-minute attempt to lobby for 
the early introduction of direct elections and have the 
proposal written into the Basic Law, the territory’s future 
constitution. 
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Calling themselves the “Beijing democratic dialogue 
delegation”, the group claimed to represent about 100 
political and community organisations under the banner 
of the Joint Committee on the Promotion of Democratic 
Government. 


Last week, Beijing indicated that no senior officials in 
charge of Hong Kong policies would meet the group. 


However, the decision to have Mr Li meet the group 
indicated a softening of Beijing's stand. 


A request to see Mr Lu Ping, another deputy director of 
the Hong Kong and Macao Affairs Office was turned 
down because he was “out of town”. 


The deputy leader of the delegation, Mr Yeung Sum said: 
“We are happy that Mr Li and drafters Mr Xiao Weiyun 
and Mr Xu Songde will meet us. 


“We still want to meet Mr Li Peng to raise issues such as 
the increase in emigration. 


“We think that Mr Li can say something that will be 
good for the territory.” 


However, the group was told that it was highly unlikely 
Mr Li would agree to see them because of a busy 
schedule, but were given assurances that their views 
would be conveyed to him. 


Mr Szeto said the delegation wanted to relay local views 
that had developed since the Sino-British Joint Declara- 
tion was signed in 1984. 


He said local sentiments and aspirations during the next 
decade were related to China’s policy toward Hong 
Kong. Mr Szeto also wanted to correct any Chinese 
misunderstanding about the position of pro-election 
democrats in Hong Kong. 


“We will clarify that we love China, we love democracy 
and we love Hong Kong,” he said. 


He stressed that his group wanted to avoid confrontation 
between the people of va fee and China and estab- 
lish direct dialogue with officials to bridge their differ- 
ences on Hong Kong's future political structure. 


“We are not looking for confrontation. We are just 
looking for assurances that Hong Kong people’s views 
will be fully consulted and taken into account in drafting 
of the Basic Law,” Mr Szeto said at Kai Tak Airport 
yesterday before his departure to Beijing. 


The group said it wanted direct elections in 1988, but 
China was opposed to any major constitutional change 
a Kong until after the Basic Law was formed in 
1990. 
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The delegation would focus international attention Hong 
Kong's election issue and planned to hold daily press 
conferences to keep foreign correspondents informed 
during the three-day stay in Beijing. 


Unlike other delegations of professional and interested 
groups which had visited Beijing in recent months, the 
democrats did not have their itinerary arranged by the 
Chinese authorities. 


Instead, they had to book their own transport and 
accommodation in Beijing. 


‘Bright’ Prospects of Wilson Trip Viewed 
HK050542 Hong Kong WEN WEI PO in Chinese 
5 Dec 87 p 2 


[Editorial: ““Hong Kong’s Governor Went North To 
Promote the Prosperity and Stability of Hong Kong”’] 


[Text] After satisfactorily concluding his trip to Guangz- 
hou, Shanghai, and Beijing, Hong Kong Governor David 
Wilson is due to return to Hong Kong by air today. 


In Beijing, David Wilson in turn met with Ji Pengfei, 
Zhou Nan, and Lu Ping to exchange views on issues of 
common concern. The issues discussed by both parties 
included: 1) implementation of the joint statement by 
the Chinese and British Governments; 2) a briefing given 
by the British side on the Survey Office report and Hong 
Kong people’s reactions; 3) a briefing by the Chinese side 
On progress in the drafting the Basic Law for the Hong 
Kong Special Administrative Region; and 4) the Hong 
Kong economy and the question of cooperation between 
China and Hong Kong. 


An important spirit of the Sino-British Joint Declaration 
is to strengthen cooperation and to preserve Hong 
Kong’s prosperity and stability so as to facilitate its 
transition. The Hong Kong governor’s current trip to the 
north precisely embodies the implementation of the 
joint declaration. Through dialogue China and British 
can strengthen cooperation and increase contacts. This is 
conducive to more satisfactorily implementing the Sino- 
British Joint Declaration. The current Sino-British dia- 
logue has been “friendly and cordial” and “beneficial 
and harmonious.” This represents good news for Hong 


Kong people. 


The Chinese side indicated: If it is explicitly stated in the 
Basic Law that there will be direct elections, China will 
not be opposed to holding partial direct elections in 
Hong Kong before 1997. This will not only make devel- 
opment of the political system a gradual process, making 
it easier to converge before and after 1997, but also cause 
some people who are worried that there will not be direct 
elections in the future, to feel at ease. In political 
developments before and after 1997 it is necessary to 
avoid the situation of each going his own way, which will 
result in unnecessary fluctuations and shocks. Sino- 
British dialogue and cooperation coincide most with the 
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interests of the Hong Kong people, because only when 
China and Britain engage in dialogue and cooperation is 
it possible to preserve Hong Kong’s political stability. 
This has always been the basis of Hong Kong’s prosper- 
ity. Obviously so long as China and Britain come to a 
mutual understanding and accommodation, Hong Kong 
can be expected to have a stable environment in the 
7 cna period and make a smooth transition to 
1997. 


During his visit to Guangzhou and Shanghai, the Hong 
Kong governor set his sights on strengthening economic 
cooperation with the interior. In the early 1990's there 
will probably be a slight recession in the world economy. 
In the future Hong Kong will also be challenged by the 
other “three small dragons” in Asia. The Hong Kong 
people hope that Wilson will: vigorously plan a relatively 
long-term economic program; prepare with foresight a 
multi-channel, pluralistic, and multi-market market 
structure; increase Hong Kong's ability to cope with 
emergencies; change the previous Hong Kong Govern- 
ment practice of “‘nonintervention”; avoid taking mea- 
sures only after problems have arisen; ensure that the 
Hong Kong economy is subject to less shocks from 
unstable market factors in the transitional period; and 
strive to attain improved development. 


In his administrative report the Hong Kong governor 
Outlined plans to set up a science and technology com- 
mission, to set up the third university, and to train more 
scientists and technicians. Undoubtedly these will play a 
positive role in promoting the upgrading of Hong Kong’s 
industry. By visiting Guangdong and Shanghai, Wilson 
has promoted the economic cooperation between Hong 
Kong, Guangdong, and Shanghai, and has taken a stra- 
tegic step in increasing Hong Kong's future economic 
power and position. This will open up trade in the 
hinterland and the source of raw materials and science 
and technology. 


When attending a symposium on Shanghai and Hong 
Kong Economic Cooperation,“ Wilson pointed out: 
"The Asian-Pacific region is the region with the most 
vigorous economic growth in the world,” "future devel- 
opments chiefly depend on all people making great 
efforts to strengthen trade and economic cooperation, 
practical contact, and other links.“ 


People should also note: With the mainland at its back, 
Hong Kong can take cheap labor as logistical resources. 
It can also obtain high-class science and technology and 
promote industrial upgrading through cooperation with 
the scientific and technological circles in the interior. 
These two strong points are unavailable to its other 
trading partners in Asia. At present, Hong Kong is short 
of labor force. Over 10,000 Hong Kong companies have 
set up joint ventures in the Zhu Jiang Delta, employing 
over | million workers from Guangdong. If the process- 
ing of imported materials and other indirect cooperation 
are included, the number of Guangdong laborers 
employed comes to 2 million. Hong Kong is rather late in 
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cooperating with Shanghai and the Chang Jiang Delta. 
Although there are presently only 20-30 joint ventures, the 
potential is enormous. This is because the region is better 
than Guangdong in terms of having an industrial base and 
an advanced scientific and technological level. Hong Kong 
intends to employ | million laborers in the Chang Jiang 
Delta. Cooperation between Hong Kong, Guangdong, and 
Shanghai offers mutual benefit, increases the variety of 
Hong Kong products, reduces production costs, and pro- 
vides Hong Kong people with more positions in design, 
marketing, high technology, administration, and manage- 
ment. Hong Kong businessmen can also share the broad 
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market in the interior. Moreover, as far as the relevant 
provinces and regions in the interior are concerned, setting 
up joint ventures can provide employment opportunities, 
raise production and management levels, and spur the 
interior to establish closer links with the international 
markets. 


In the future, the prospects for the intensified develop- 
ment of cooperation between Hong Kong and the Zhu 
Jiang and Chang Jiang deltas are very bright. The quick- 
witted Hong Kong businessmen will certainly seize this 
historic opportunity. 
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